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STATEMENT OF FINANCIAL CONDITION, JUNE 30, 1926 
RESOURCES LIABILITIES 


U.S.. State and Municipal Bonds 
Mortgages Guaranteed 
Railroad and Miscellaneous Bonds 


$1.618,039.12 
3,841 114.63 
131,889.55 
491,254.92 
101,359 17 
24,735.21 
150,000.00 


4,480,707.34 
$10,839,099.94 


$1.244.145.63 
1 038,600.00 
1.584,842 50 
3,520.060.29 
200 000.00 
773,751.53 
2,241 979 62 
48 099 73 
87.621.04 


$10,839,099.94 


GAINS FOR TWELVE MONTHS 
ENDING JUNE 30, 1926: 


Other Liabilities 

Voluntary Contingent Reserve 
Capital Stock 

Surplus 


$2,250,000 00 


Interest Accrued 
2,230,707.34 


Ail Other Assets 





Increase in Assets 
Increase in Capital 
Increase in Surplus 
Increase in Premiums 





Behind Every Metropolitan Policy Stands the Master Policy—GOOD FAITH 


$4,704,888.62 
850,000.00 
1,064 ,465.82 
3,911,528.46 





Newark Branch Office 


MILITARY PARK BUILDING 
Henry P. Reardon, Manager 


——_— er 


New York Branch Office 


47 CEDAR STREET 
John R. English, Manager 


Brooklyn Branch Office 


151 MONTAGUE STREET 
Carl J. Stephan, Manager 
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othing. succeeds 
like SUCCESS - 


hid 
OU’VE heard the axiom before. You 
know what it means. You’ve seen 
successes in your time. Perhaps, you’ve 
noted some intangibie point of difference 
between a success and ‘“‘just the average 


99 


man. 
Mainly, it’s his enthusiasm; the ‘‘joy of 

the chase’’—the ‘“‘glory of conquest’’. 

You'll find the Perfect Protection Man is possessed of that point of distinguishment 
—Enthusiasm. 


The Perfect Protection Man—is, to-day, the most talked-of figure in the insurance 
profession. His achievements, his successes and his undoubted prosperity are daily 
reflected in the thousands of comments passed from mouth to mouth and the 
interest evidenced, nation-wide, by the deluge of inquiries pouring into the Home 
Office of Reliance Life. 

In 1925, one Perfect Protection Man paid for $2,821,562. Another paid for $1,113,675. 
Four others paid for over $600,000. 27 others paid for over $300,000. 52 others 
paid for over $200,000. and in the entire organization of over 650 underwriters, one 


in three paid for over $100,000. 
Prosperity and the Perfect Protection Man have become analogous. And, the 
reason for it— 








The Seven Points of Reliance Service 


AND 





Perfect Protection 





1. A direct contract with the Company with 








$ 50.00 weekiy for an unlimited period during 
disability by accident. 
50.00 weekly, for 52 weeks during sickness. 

3,200.00 every year for life, payable monthly if 
totally and permanently disabled by ac- 
cident. No further premiums to pay and 
no deductions from the face of the life 
policy as the result of payments so re- 
ceived. 

3,200.00 for one year, if totally and permanently 
disabled by disease and $600.00 each year 
in monthly payments, thereafter for J1‘e. 
No further premiums to pay and no de- 
ductions from the face of the life policy 
as the result of payments so received. 


5,000.00 payable upon natural death. 
15,000.00 payable upon death by accident. 











If you would be 
Prosperous — think 
“*FProsperity.” 


If you would be suc- 
cessful—think “‘Sec- 
cess.” 


If you would be 
both—write the 
Home Office for full 
information con- 
cerning the Reliance 


Prosperity Program. 


.- Unrestricted territory. 
. Perfect Protection—the service which suc- 


- The Reliance Branch Office system of 35 


. An equipped office in the Branch Office cities 


. The personal counsel and cooperation of Re- 


. Reliance Life, which gives its representatives 


the general or state agent’s commissions 
eliminated. 


ceeds when life insurance alone often fails. 
miniature Home Offices which provide quick 
and adequate facilities for business transac- 
tion. 

with no cost of overhead. 


liance Supervisors—salaried Home Office rep- 
resentatives—in agency building. 


the prestige of a strong, progressive insti- 
tution. 











RELIANCE LIFE INSURANCE COMPANY of PITTSBURGH « FARMERS BANK BUILDING, PITTSBURGH, PA. 
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TAXICAB BOND SITUATION DESPERATE 


Failure of Many New York Mutuals Leads to Call for Investigation 


--Kquitable Surety’s Success 


a eve S in the form of taxicab bonds is stand- 

: ing across the path of suretyship in New 
York, Illinois and many other centers. Fail- 

ure after failure has occurred in the ranks 

of the taxicab-writing mutuals and some of 

the largest stock surety companies have 

found these bonds a stumbling block; a stone 

from which no blood of profit can be extracted. 

The problem has reached such a point that W. J. L. Banham, 
president of the New York Board of Trade and Transportation, 
is demanding an inquiry and has already received from the 
liquidation bureau of the Empire State Insurance Department 
a list of taxicab bond writing companies that have gone to the 
wali. On that list appear the following: 

Mutual 
ness July 1, 1922; 
Insolvency. 

World Mutual Automobile 
menced business June 3, 1922; 
Cause: Insolvency. 

Twentieth Century Mutual 
commenced business July 1, 
1925. Cause: Insolvency. 

New York Mutual Casualty Insurance Corporation, 
hess July 1, 1922; taken over for liquidation in February, 
Insolvency. 

City Service Mutual Casualty Corporation, commenced business Sep- 
tember 1, 1924; taken over for liquidation in December, 1925. Cause: 
Insolvency. 

Fifth Avenue Mutual Indemnity 
July, 1925, and was taken over for liquidation in April, 1926 
Insolvency. 


commenced busi- 
1922. Cause: 


Automobile Liability Insurance Company, 


taken over for liquidation in October, 


com- 
1924. 


Company, Inc., 
liquidation June, 


Casualty Insurance 
taken over for 
Automobile Casualty Insurance Company, 
1922; taken over for liquidation November, 
commenced busi- 
1926. Cause: 


business in 
Cause: 


Company, commenced 


It is to be noted that in each of these cases the cause of failure 
is given as “insolvency,” thus indicating poor management.or a 
situation that is beyond control. The casualty companies have 
appointed a committee to investigate the underwriting of taxi- 
cab bonds in New York with a view to determining whether 
the rate should be raised from the present $30 per month or 
not an detcernine what is to be done. 

That the faults now existing are in fact due to lack of knowl- 
edge and an improper handling of the situation may be inferred 
from the success achieved in this business by one of the stock 
companies in New York city. This organization is the Equitable 
Surety Company which, up to the present, has met with notable 
returns in its writting of taxicab bonds. Such bonds are written 
under a group arrangement through the Cabco Owners Asso- 
ciation, a membership organization of hack owners which is 
managed by the Cabeco Agency Corporation. Asked about his 
company’s connection with the taxicab bonding business, Harold 
Cronin, president of the Equitable Surety, said: 

To date, the most interesting feature, to many people, 
writing of taxicab bonds is the apparent success of the Equitable Surety 
Company which has seemingly overcome the usual hazards of the busi- 
ness by surrounding itself with the necessary safeguards to carry on 
writings in accordance with a safe and profitable policy. 

Those safeguards, said President Cronin, lie mainly in 
the securing of honest individuals to handle and adjust claims. 
J. J. Shapiro, who is in charge of all claims coming through 
the Cabco Agency, is responsible for the efficiency that, as far 
as they are concerned, has solved the problem; and the Equi- 
table Surety now seems to hold the key to the taxicab bond 


in the under- 


riddle. 
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AROUND THE WORLD WITH ARCHIBALD AGENT | 


In Japan They Stop a Fire by Tearing Down a Few Houses 


HE trip over from Manila to Japan was most eventful 

—at least from Arch’s point of view—for one of the 

passengers on board the S. S. Maru was the “vision in 
pink” of the Manila Hotel. (Possibly you remember in last 
week’s article on insurance conditions in the Philippines we 
told you how distracted Archibald Agent became the moment 
he saw the beautiful widow.) Once aboard the steamer, it was 
comparatively easy for Arch to meet Pauline Baker and the 
trip to Yokohama was immense for them—evening promenades, 
tete-a-tetes on the hurricane deck and three meals a day side 
by side at the captain’s table... Moonlight nights. ..The Orient 
...-And baby talk! Arch adored it as a nine year old does 
taffy ; to us it was as sticky as taffy. True, she was “a beautiful 
blonde,” as brevity expresses it; but twenty-two and baby talk! 

And what a job it has been to pin Arch down to discuss with 
us the insurance situation, but today I nabbed both him and 
Pauline while taking their bath—their health-giving mud bath 
up here at Unzen Park, a six hour trip from Nagasaki. We 
were all three in mud holes some three feet deep, while pretty 
little Japanese girls fanned us, offered us saki to drink and 
fluttered about—to Arch’s distraction and Pauline’s annoyance. 
(But Pauline did look like the devil smeared from head to 
foot with mud and the attendants were as cute as could be.) 

“Tt’s an ill wind that bloweth nobody good,” quoted Arch 
wearily, as Poppy, his attendant lighted his cigarette. ““Meaning 
by that the earthquake has given great impetus to insurance. 

Zarthquake insurance, however, is very much taboo and only 
by very special arrangements will either a foreign or a domestic 
company touch it. The rates, naturally, are exceedingly lofty, 
although rates for other lines are quite fair and well abided by, 
with each city having its local rate making association, which is 
more or less governed by the Fire Office Committee of Lon- 
don.” 

“Oh, aren’t there any Japanese companies? I should imagine 
they’d be darling,” piped up Pauline, who didn’t know the 
difference between a premium and a rider. 

“There’s nothing cute or darling about them,” scoffed Arch, 
removing some mud from his eye. “They are mighty powerful 
and have the monopoly out here. The Japanese are nationalistic 
to an extreme. But that word ‘darling’ reminds me to tell you 
that the best insurance salesmen are women, in fact, they are 
tremendous back in the provinces and prove positively irresist- 
ible.” 

“Cute and all that, but so brainless they seem,’’ commented 
Pauline as nonchalantly as the skin-drawing mud would permit 
her. “If Pauline were a big, big man like Arch, she’d want 
just one booful girl with brains.” 

“T didn’t say that J found them irresistible 

“Arch!” we interrupted, imagining nothing worse than a 
love spat in a mud bath. “While you two were up at Nikko, I 
think I just about sized the situation up out here, and—seeing 
that I’m not an insurance man—suppose I tell you my obser- 
vations—” 

“Oh, the taxis!” enthused Pauline. “You certainly observed 
the Ford taxis everywhere—and they’re so cheap—and the 


” 











drivers won’t take tips. Arch says it’s their little tricky Way 
of competing against those adorable rickshaws, whose hort 
drivers—pullers—you know—always pester you for a larger 
tip than you give them.” 

“By the way,” said Arch significantly to us, “with that big 
new Ford assembling plant in Yokohama and their campaigy 
for better roads, Japan looks awfully good for a lot of auto. 
mobile insurance in the near future.” 

“Oh, dear, why must one always have to wait for something 
nice to happen in the future?” sighed Pauline. 

“And the fire rates, they are exceptionally low, don’t yoy 
think?” we asked, ignoring the lady. 

“That’s mainly due to the way the houses are constructed.” 


our friend explained. “When a fire starts in any certain block § 


—excepting the downtown sections of the larger cities, where 
the buildings are along the lines of massive construction—the 
fire can be checked by just tearing down several houses adjoin. 
ing the burning ones and build them up again.” 

“How gorgeously simple,” cooed Pauline, simply having to 
have her little say about everything. “I should think loads and 
loads of insurance companies would love it out here.” 

“Every company that comes to Japan has to make a deposit 
of 100,000 yen,” explained Arch. “And this must be in cash 
or in Japanese government bonds; furthermore, this deposit 
increases along with the amount of business done. Then there 
is a tax rate of 5 per cent on interest when the interest rate 
exceeds 3 per cent. There is also a business tax on every 1000 
ven paid in rent—16 yen, or $8, per thousand. So you see, 
Pauline, it isn’t exactly just like a jaunt out to the Orient for 
an insurance company.” 

‘Well, I come out here and have to pay taxes just the same,’ 
she retorted, simply—terribly simply. “George was a darling 
husband, but he did have to die and leave so much money to 
pay income tax on.” 

“You darling!’ exclaimed Arch; then to us: “Isn't she 
fascinating ?” 

We wondered how much life insurance George had left her: 
“Thinking—we mean speaking—of life insurance,” whereupon 
Arch gave us an understanding wink, “we understand it i 
very quiet out here, none of the foreign companies writing any’ 

A scream from Pauline. She had slipped in her mud 
bath and had gone down to her eyes. We, with the assistance 
of the attendants, pulled her out. She couldn’t talk or open her 
eyes. What a chance now to get down to brass tacks with Arch! 

“The stability of this country is quite remarkable,” we said 
calmly, trying to counteract the excitement caused by Pauline’s 
unexpected dive. “After the last big earthquake the yen dropped 
from 50 to 40 and already it’s back to 47—that is, 47 cents, 
or sens, to the gold dollar.” 

“Poor Pauline!” said Arch, completely ignoring us, as he 
fellowed her and the attendants. “She may get an infection in 
her eyes and we'll be delayed getting that boat for Australia—’ 

“Ts—is she going along, too?” we gasped. 

“Aren’t we lucky! Three musketeers!” he tossed back ovéf 


1 


his shoulder. 





Thursday 
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HE index to volume CXVI of THE 

SPECTATOR (January to July 1926), 
has been published and it is available to 
those subscribers of the paper who care to 
write for it. This index is complete in 
every respect and will be found particu- 
larly useful as a reference to those desir- 
ing to look up the events of the past six 
months, 





LIFE INSURANCE MERGERS 

ECENT sales or mergers of life in- 
rise to 
thoughts of commendation of life com- 


surance companies give 
panies which have been built up without 
reinsuring the business of other compa- 
nies. The contracts of protection sup- 
plied by life companies extend far into 
the future, and are relied upon by pur- 
chasers to provide the necessities of life 
for their dependents, and should not be 
regarded, nor treated, as speculative foot- 
balls. Companies should be organized to 
meet the real need of the public for life 
insurance—to supply sound protection— 
and should not be subject to the whims 
of one or two individuals, nor be so or- 
ganized or conducted as to permit the 
interests of many thousands of policy- 
holders and agents to be jeopardized by 
the financial difficulties or ambitions oi 
one man or a few men. 

The mutual plan in legal reserve life 
Imsurance has been, and is, so popular 
that in recent years a number of organi- 
zations which were established as stock 
‘ompanies have been mutualized. While 











there have been mergers and reinsurances 





of mutual life companies, the sale or 
transfer of a stock company is naturally 
much easier and usually offers a greater 
financial inducement than is the case with 
a mutual company. 


This philosophizing is not intended to 
reflect in any way upon the stock plan of 
organization of life insurance companies, 
in which the capital provides an additional 
guarantee when the company begins busi- 
ness and perpetuates the control of a 
company under successful management. 
If a stock life insurance company issues 
participating policies, it is in a particu- 
larly strong position to appeal to the 
people for business ; for, in addition to the 
attractiveness of participating policies, 
such as are issued by mutual companies, 
the policyholders are protected by the 
original capital and surplus, if any is con- 
tributed. 

The control of a stock life insurance 
company being lodged in the hands of a 
relatively few stockholders, instead of, 
as in the case of a mutual company, being 
in the power of the policyholders, consti- 
tutes something of a temptation to the 
stockholders, if the company is success- 
ful, to sell out their interests in order to 
capitalize the profit due to the wise con- 
duct of the business and the energy of its 
agents. Such a procedure, however, is 
very likely to have a disturbing effect 
upon the company’s policyholders and 
agents, unless the company is taken over 
under proper guarantees by another com- 
pany which is much stronger than the one 
Otherwise, the policyholders be- 
come doubtful as to the full and reliable 
of their protection, and 
agents, dubious as to what the future 
holds for them, may scatter and become 


sold. 


continuance 


identified with other companies. 


Many companies have been built up 
largely upon the basis of local pride, be- 
ing regarded by agents and insured as 
home companies, and thus, on this account, 
being given preference over those located 
elsewhere. Of course, the sale of a com- 
pany to another company, or to interests 
located hundreds or thousands of miles 
away, tends to weaken this attraction for 
policyholders and the loyalty of the 
agency force. 

When a stock life insurance company 
is formed by interests so financially 
strong that they can afford to establish 
the permanence of a company and its con- 


trol by placing a majority of the stock 
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in a voting trust for the assurance of 
the continuation for many years of the 
original administration, such action serves 
to satisfy the desire of both policyhold- 
ers and agents for the continuation of its 
sound and profitable business methods. 

Both policyholders and agents are at- 
tracted as much by good management and 
stable policies as by mere size, so that a 
smaller company, well managed, from the 
viewpoint of both the buyers and the sell- 
ers of its insurance, may reasonably ex- 
pect to prosper as long as its affairs are 
under wise and conservative management 
and if it adopts and follows plans to in- 
sure its permanency in the field. 





INTERNATIONAL TRANSPORT INSUR- 
ANCE ORGANIZATION 


Continental Marine Association Would 
Like to Interest American Companies 


THE SpeEcTaTor has received from A. R. 
William Wang, of the North Star Insurance 
Company, New York, the following self-ex- 
planatory communication with reference to the 
International Transport Insurance Association: 


[To the Editor of THE Spectator] 


Referring to our conversation some time 
ago with reference to the International Trans- 
port - Versicherungs - Verband ( (International 
Transport Insurance Association) I am giv- 
ing you in the following some information 
about the association and its history and I hope 
that you will see a way to acquaint your read- 
ers with the aims and purposes of the associa- 
tion. 

The association was founded in 1874 for 
the purpose of promoting the common inter- 
ests of the marine insurance business in gen- 
eral and specifically for the purposes enume- 
rated in article 1 of the by-laws. 

The association is the most outstanding 
example of successful co-operation among in- 
surance companies in Europe. Practically alt 
continental companies amounting to anything 
are members. After the war .the association 
went through a critical time, but after it had 
the good sense to elect a neutral president, A. 
Rinman, of Gothenburg, the progress made by 
the association has been astounding, and it had 
a membership on December 31, 1925, of no less 
than 229 companies, representing no less than 
25 different countries. The council of which 
Mr. Rinman is chairman, Jan ter Muelen of 
Amsterdam, J. W. Duncker of Hamburg and 
C. Ott of Neufchatel, Switzerland, vice-chair- 
men consists altogether of 19 gentlemen, repre- 
senting 13 different nations. 

The head office is at the present time in Ber- 
lin and the association issues from there the 
following publications: 

1. The Marine Underwriter (in English). 

2. Revue International (in French). 

3. Mitteilungen (in German). 

Members get one of these publications free 
of charge, the other two at a nominal cost. 

Besides the association issues for its mem- 
bers a year-book containing statistical data and 
other valuable information. The members are 


also kept informed almost daily through cir- 
cular letters in English, French and German 
of the important matters which the association 
feels ought to be drawn to their attention. 
(Concluded on page 20) 
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MICHIGAN LIFE OFFICERS 
ASSOCIATION 
Nathan P. Hull Elected President at Lans- 
ing Session 

Lansinc, Micu., July 24—Two officers of 
the Grange Life Insurance Company of this 
city, Nathan P. Hull, president, and W. D. 
Byrum, agency manager, were honored by elec- 
tion to office in the Michigan Life Officers 
Association, at a meeting of the Association 
this week in Lansing at the new Hotel Olds. 
Mr. Hull was named president of the Associa- 
tion for the ensuing year and Mr. Byrum secre- 
tary. Presidents of the other four companies 
in the Association are vice-presidents. 

The meeting here was marked, also, by dis- 
cussion of the American Men Mortality Table 
which is being considered from every stand- 
point before action is taken on it by Michigan 
companies. A paper on the subject was read 
by J. C. Barnsley, assistant actuary of the 
Michigan Mutual Life, Detroit, and a commit- 
tee was appointed to study the matter and re- 
port back to the Association on all factors 
disclosed. 

Clarence J. Ayres, president of the “Amer- 
ican Life, Detroit, was heartily and unani- 
mously endorsed for a position on the execu- 
tive committee of the American Life Conven- 
tion. It was agreed that Michigan Association 
members attending the fall convention would 
stand squarely back of Mr. Ayres for this im- 
portant post. 

At least one representative from each of the 
five member companies was present for the 
association meeting, which was a quarterly 
event. The companies in the Association are: 
Grange Life, Lansing: Agricultural Life, Bay 
City; American Life, Detroit Life, and Mich- 
igan Mutual Life, Detroit. 


Guarantee Reserve Life Organizing in 
Topeka 

TopeKA, KAN., July 26—The Guarantee Re- 
serve Life Insurance Company of Topeka has 
been granted a charter by the Kansas charter 
board. This is the second life insurance com- 
pany to be organized by Topeka men during 
the present month. The Legal Reserve Life, 
which filed its application three weeks ago, 
also has a charter. 

Charles Dingman is the organizer of the 
Guarantee Reserve Life. Mr. Dingman for- 
merly lived at Clay Center and was a candi- 
date for the Republican nomination for Super- 
intendent of Insurance eight years ago. When 
the National Reserve Life Insurance Company 
was organized Mr. Dingman moved to Topeka 
as one of the organizers and since has been 
field manager for this company. He has re- 
signed his position with the company and will 
devote all his energies to the organization and 
the management of the new company. Asso- 
ciated with Mr. Dingman are: James F. 
Erwin of Topeka; W. L. Leidig of Lenora, 
and W. P. Schmidt of Anthony. The organ- 
izers of the company, other than Mr. Dingman, 
are bankers and business men. The company 


will have one hundred thousand dollars capital 
at the beginning and may increase this as the 
organization is perfected. The company will 
be of the stock-with-policy variety, of which 
class there have been numerous companies or- 
ganized in the State in recent years. 


Successful Agents 

A recent issue of the Franklin Field, the 
company paper of the Franklin Life, Spring- 
field, Ill., says that J. Fred Ellis is the first 
Franklin agent who ever wrote and paid for 
$1,000,000 of insurance in one year, Mr. Ellis 
having accomplished this in the year ended 
June 30, 1926. The editor does not ascribe 
this success to luck, but says of Mr. Ellis that 


“he has worked and he has studied harder than 
most men ever work or study, and he has naty. 
rally succeeded.” 

Concerning another prosperous agent of the 
Franklin Life, the Field speaks as follows: 

William T. Nash, whose excellent circulars 
are known to the whole life insurance world, 
has written one about Ed. Redlich which ex. 
plains that gentleman far better than we could 
hope to do it here. Redlich’s system is perse- 
verance, and he has developed that virtue to 
the highest point of perfection. Like Freq 
Ellis, Redlich gives his prospects’ problems 4 
great deal of thought, but he never wastes 
time in writing down programs. He solves 
those problems in the presence of the prospect, 
and he conscientiously spends a full day every 
day in the presence of prospects where they 
can get at solutions together. 








THEORY PLUS 
EXECUTION 








The men who sit around the old beehive 
stove in the country store at the cross-roads 
and talk politics, evolve ideas that would do 
credit to any administration—if put tnto 
practice. But there is something lacking— 
execution and limited publicity. 


If your are not improving your standing; 
if you are satisfied with, “Oh, I’m doting 
as well as Jones,” if you are not making 
the most of your opportunities, there 1s 
something wrong with your system. You 
are not pushing your workable ideas to 
successful conclusions. 


Enthusiasm will carry you beyond confined 
limits if your plans are “‘right” and you 
put them into execution. 


The man in our business who does not 
work with enthusiasm and confidence 1s 
likely to be a failure. All of us should set 
our mark high, and work to: accomplish 
that mark with unwavering faith in our 
ability. 


The Prudential 


Insurance Company of America 
Epwarp D. DuFFIELD, President 
Home Office, Newark, New Jersey 
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NATIONAL LIFE SELLS HOME OFFICE 


Will Eventually Build New Skyscraper on 
North Michigan Avenue 


Cuicaco, Inu., July 26—The National Life 
Insurance Company of the U. S. A., one of 
the two largest life companies in Illinois, last 
week sold its home office building on La Salle 
street in the heart of the Chicago financial dis- 
trict and may erect “the tallest building in 
Chicago” as its future home. The transfer 
of property was an important one, the sale 
price being $5,000,000. The building is thir- 
teen stories tall and used for general public 
office purposes, the National Life using the two 
top floors as its home office. 

While the National Life plans some day to 
erect a striking new building on a large 
Michigan boulevard site already purchased it 
will remain in its present quarters under lease 
for an indefinite period. The company owns a 
large piece of land fronting on North Michi- 
gan boulevard at Pearson street, adjacent to 
the America Fore building and the Central 
Life of Illinois building, in Chicago’s most 
magnificent building district. 

The La Salle street property was purchased 
by a financial syndicate represented by Mosser, 
Willaman & Co., Inc. 


Wants to Go on Legal Reserve Basis 

TopEKA, KAn., July 26—William R. Baker, 
Kansas Superintendent of Insurance, has de- 
clined, for the present, the approval of the 
new amendment to the by-laws of the Spot 
Cash Insurance Company of Topeka, whereby 
that company proposes to write insurance upon 
a legal reserve basis. F. L. Ebey, secretary of 
the company, has just submitted to the depart- 
ment for approval changes in the by-laws that 
are intended to place the company upon a full 
legal reserve basis. 

The company has a capital of ten thousand 
dollars and a small surplus. It writes burial, 
industrial, accident and health business upon 
a yearly renewable term basis. The policies 
have no reserves set up; no cash surrender 
values; no extended insurance protection and 
no paid-up features. The new by-laws pro- 
Pose to put all of these into the policies. The 
by-laws require a definite reserve to be set 
up for every policy and that there shall be 
cash surrender values after three years, ex- 
tended insurance features after three years 
and paid-up policies after twenty-one years. 

Mr. Baker does not believe a company with 
this amount of capital and organized under the 
Present laws has any authority to write this 
class of business upon the basis and under the 
Plans proposed by the new by-laws. He has 
agreed, however, to submit the proposed by- 


laws to the attorney-general for his sugges- 
tions, 


—Ricumonp, Va., July 24.—The Atlantic Life 


oe host to its home office clerical force to-day, 
aving given the entire staff a picnic at Buckroe 


Beach, Va, The company’s office was closed all day. 


VICE-PRESIDENT OF MERCHANTS 
LIFE 


F. A. Ferguson Elected by Des Moines 
Company 


Des Mornes, Iowa, July 23.—F. A. Fergu- 
son, of Waterloo, has been chosen vice-presi- 
dent of the Merchants Life Insurance Com- 
pany, of Des Moines, taking the place made 
vacant by the resignation of Harry Bryan a 
few weeks ago. Mr. Ferguson was secretary 
of the Iowa Life Insurance Company, of 
Waterloo, which was absorbed a 
ago by the International Life and Equity, of 
Moline, Ill. He is rated as a high-class in- 
surance man and will enter upon his new duties 
August 1. 


few years 


Franklin Life Agency Meeting 

The Franklin Life Insurance Company of 
Springfield, Ill., will. hold its convention of 
agency clubs at Philadelphia on August 16, 
17 and 18. The program provides for three 
half-day business sessions at the Hotel Ben- 
jamin Franklin, which will be convention head- 
The convention party intends to 
charter a fleet of buses and visit all points of 
interest in Philadelphia. Social festivities will 
he inaugurated by a dinner dance on the first 
day: one afternoon and evening will be spent 
at Atlantic City, where a shore dinner has been 
arranged. Another afternocn will be spent at 
the Sesqui-Centennial Exposition. 

The home office will be represented by Henry 
M. Merriam, president; Henry Abels, vice- 
president, and Mrs. Abels; J. W. Jones, vice- 
president in charge of agencies, and his family; 
Will Taylor, secretary, and Mrs. Taylor; F. 
R. Jordan, actuary, and his family; Dr. O. F. 
Maxon, medical director, and his family, and 
Abels, and Mrs. 


quarters. 


James assistant treasurer, 


Abels. 


Fraternal Merger Planned 

Subject to ratification at a special meeting 
of the Supreme Circle at Toronto on August 
10, the consummation of the plan to merger 
the Order of Canadian Home Circles and the 
Independent Order of Foresters is now set for 
September 1. the Home Circle 
will become Foresters and the addition of 4500 
Home Circle members, whose assets are more 
than $1,600,000 and $5,000,000 of 
will increase the membership of the Foresters 
to approximately 140,000, the insurance out- 
standing to $160,000,000 and the assets to $40,- 
000,000. 


Members of 


insurance, 


Supplement to Business, First Six Months of 1926 


UNION MUTUAL OF DES MOINES 
CHARTERED 
Company Will Restrict Business to Home 
State for Present 


Des Mornes, Iowa, July 26.—Des Moines’ 
newest life insurance company, the Union Mu- 
tual Life, has just been chartered by the State 
insurance department and is already doing 
business. The home office is in the Teachout 
building, East 5th and Locust streets. 

The Union ,Mutual is an old line legal re- 
serve company. It will do an agency business 
in Iowa handling twenty-payment, endowment 
at 65, and ordinary life policies in this State. 
Later a life expectancy participating policy 
will be sold by direct mail in States outside 
of Iowa. 

William Schultz, Jr., is president. Dr. 
Howard Gray, medical director; Carl G. 
Schultz, secretary; George E. Hans, auditor, 
and H. R. Schulz, treasurer. The officers, with 
the exception of Mr. Hans, are also executives 
of the Union Mutual Casualty Company, or- 
ganized in 1920, and showing $500,000 premium 
income in 1925, according to the report of 
Secretary Schulz. 

Both companies are located in the Teachout 
building, occupying two floors for offices and 
clerical departments, and the basement with a 
complete printing plant. 

The life company qualified for its Iowa 
charter by sale of 262 policies for a total of 
$302,000, or $52,000 above the requirement. 


Heads Northwestern Mutual’s General 
Agents 

Cnicaco, Inu., July 26.—Ralph H. Hobart, 
of the general agency firm of Hobart & Oates, 
of Chicago, was named as president of the 
general agents’ association at the annual meet- 
ing of the leading producers of the Northwest- 
ern Mutual Life this week at Milwaukee. 

Dr. C. E. Albright, for the twentieth con- 
secutive year, led all the agents of the com- 
pany for personal production with well over 
three millions of business. 


Occidental Life Appointment 

Buford R. Stone was appointed on July 12 
manager of the Occidental Life Insurance 
Company of Raleigh, N. C., for southern agen- 
cies, concentrating on North Carolina busi- 
Mr. Stone is a life insurance man of 
many vears’ experience and should prove a 
great asset to the company. 


ness. 


Business Paid for First Six 


Months Bu.iness in Force July 1 
Name of Company 1926 1925 1926 1925 
CrtsaSCIR GE ATMOTIOO so oo 5. 5vai0 0 bw sciaisie woes to) 36,361,297 29,818,726 313,353,122 267,282,607 
-  “Gaeedames 9 —Satketelescrs 96,77 102,743 
@- sce Ceeeece es 807,012 752,369 
Montteal Life, Montreal, Can............. 3,491,900 3,714,207 26,008,585 23,910,698 
Dimtmal EAR COGGGR ioc ic ccc ceecsesetcess 22,443,000 21,823,000 338,956,000 310,880,000 
Security Mutual, Lincoln, Neb............ 1,646,185 2,683,190 *21,797,880 21,042,713 
Old Eine. Liucoin, Neb... ....... 0. eececwnes 2,932,950 6,096,400 23,757,037 19,356,710 
Simei, Se Nie dc eek yn ca. rke ase egows o 1,043,000 643,000 3,634,500 2,712,500 
t 2,458,482 595,278 3,291,150 885,913 
Teachers Ins. and Annuity................ 1,805,904 1,808,783 19,005,049 16,006,819 
Wiaat Oem WI MNOUOOls (ocicio. cs a de 2 cre enre maces o 453,404 381,120 4,600,000 4,311,232 
S-  wedteuss 1,042,750 1,179,450 1,170,000 


i Indust.ial. g Group, 
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o Ordinary. 


* Estimated. 
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Plan for Life Underwriters Association in 
Oakland 


San Francisco, Cauir., July 24—The 
Northern Association of California Life Un- 
derwriters, which maintains its headquarters 
at San Francisco, is planning the organization 
of a branch at Oakland, Calif. R. H. Mouser, 
manager at that city for the Equitable of New 
York, has ben named vice-president of the 
Assogiation and is in charge of the organiza- 
tion of the local association. It is believed 
that such a branch will bring many new mem- 
bers into the organization who now hesitate 
because of the meetings being held in San 
Francisco. If the branch is_ successfully 
formed meetings will be regularly held in Oak- 
land at a different date from those in San 
Francisco to enable the members to attend 
both if they desire. 


Death of Pancoast Kidder 


Pancoast Kidder, Albany manager of the 
Mutual Life Insurance Company of New 
York, passed away suddenly on July 20 at his 
home in Albany. Mr. Kidder had been with 
the Mutual Life for thirty years, beginning 
his career in 1895 as a clerk in the home office. 
The only time he was away from the Mutual 
Life was in 1917, when he went overseas with 
the A. E. F. Mr. Kidder had a real) talent 
for agency management and was popular both 
as a manager and as a man. 





American Life 
Reinsurance Co. 


OFFICES 


DALLAS 
HOME OFFICE BUILDING 


CHICAGO 
29 S. LA SALLE ST. 


PROMPT SERVICE 
FROM BOTH OFFICES 
MAXIMUM SECURITY 
TO TREATY HOLDERS 


A. C. BIGGER, President 
MORTON BIGGER, Secretary 
Cc. W. SIMPSON, Medical Director 
BERT H. ZAHNER, Chicago Mgr. 

















unlimited production. 


rights. 





Reading - Lancaster - York, Pa. 
General Agency of a Pennsylvania Company 
Territory unsurpassed and large enough for an 
Contract as good as the best, with exclusive 
Confidential communication invited from those 


with clean records and with ability to handle 
such an agency. Address 


Exclusive, care of THE SPECTATOR 








William R. Baker in Race for Re-election 

TorEKA, Kan., July 26—Whoever wins the 
Republican primary race in Kansas next Tues- 
day for Superintendent of Insurance may just 
as well get his affairs in shape to move into 
the office next January. The Republicans are 
the only ones to have a candidate in the pri- 
mary, the Democrats failing to make any nom- 
ination for the office. 

William R. Baker, the present superintend- 
ent, is a candidate to succeed himself, seeking 
re-election upon his record as superintendent 
and his work as chairman of the insurance 
code commission. His friends have urged his 
re-election because of the need that the chair- 
man of the commission be an active officer 
when the code is under consideration by the 
legislature next year. 

Arthur J. Ericsson of Americas is opposing 
Mr. Baker for the Republican nomination. He 
is a young ex-service man, a member of the 
legislature and a banker and insurance agent. 
Mr. Ericsson has made an active campaign and 
has had the help of a considerable number 
of disgruntled fire insurance agents who are 
dissatisfied with the management of the fire 
insurance rate suit and the impounding of the 
premiums involved in this litigation. 

Whichever one wins the Republican nomina- 
tion is sure of election. The Socialists nomin- 
ated T. W. Dunstan of Syracuse, but the party 
polls only a few thousand votes in any elec- 
tion in this State. 


Indiana Plans Large Delegation to 
National Convention 

INDIANAPOLIS, IND., July 26—A _ round-trip 
ticket, with Pullman and hotel accommodations 
for the Atlantic City convention of the Na- 
tional Association of Life Underwriters, is 
being offered as the first prize in a member- 
ship drive contest now being conducted by the 
Indianapolis Association of Life Underwriters. 
The second prize is a round-trip ticket to the 
convention. The contest opened last week and 
will close August 27, at which time the mem- 
ber has signed up the most new members dur- 
ing the period will be declared victor. If no 
member has signed twenty or more new mem- 
bers, the prizes will not be awarded, accord- 
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ing to Richard Habbe, in charge of the contest, 
At the present time H. L. Yates of the Pacific 
Mutual; H. A. Garriott of the Franklin Life, 
and William L. Appell of the Prudential are 
in the lead. 

Plans are being made to have Indiana repre. 
sented by the largest delegation of any State 
in the Union. Inasmuch as Frank L, Jones 
of this city is the national president, Mr. Habbe 
says that the Hoosier State is going to send 
two special trains of delegates. 


Merger of Maccabees Goes Through 

Detroit, Micn., July 26.—The injunction 
recently secured by Mrs. Cate and Mrs. O'Neil 
to restrain the ladies of the Maccabees of 
Port Huron from turning over the funds of 
that company to the Maccabees of Detroit in 
the merger of these two companies, which 
merger has already been held legal by the 
Supreme Court of Michigan and approved by 
the Insurance Commissioner, was dismissed to- 
day in the Circuit Court at Lansing and the 
merger of these two companies is now com 
plete. 





Seventy-Five Years Ago 


the Massachusetts Mutual Life Insur- 
ance Company was organized by a group 
of men with unusual foresight. They 
conceived an organization that would 
create a personality of strength and 
friendliness, and conduct its affairs so as 
to win and hold the confidence of policye 
holders. 


During all these years this institution 
has faithfully maintained the spirit of 
service inaugurated at its birth. To-day 
it ranks with the best companies in the 
country and is known throughout the 
land as 


The Company of Satisfied Policyholders 


Joseph C. Behan, Superintendent of 
Agencies. 


Massachusetts Mutual Life 


Insurance Company 


Springfield, Massachusetts 
Organized 1851 
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INTERNATIONAL INSURANCE 
INTELLIGENCE 


New Volume Deals With Insurance Com- 
panies in All Parts of the World 


An English work entitled International In- 
surance Intelligence has recently been issued 
and includes the financial statements, income 
and disbursements, together with other infor- 
mation concerning insurance companies in all 
countries of the world where such companies 
are located. In addition there are lists of for- 
eign companies maintaining agencies in each 
country and summaries of the laws of the re- 
spective countries relating to foreign insur- 
ance companies. The book contains over 1000 
pages and, while printed throughout in Eng- 
lish, contains a glossary giving the names in 
six languages of various items which are fre- 
quently used in connection with insurance 
statements. 

This work should find a place in every in- 
surance library and may be ordered through 
The Spectator Company at $20 per copy. 


W. F. Perrin Dead 


William F. Perrin, of Philadelphia, one of 
the great field men of the Mutual Life of New 
York, as the result of an operation, died un- 
expectedly in Philadelphia on July 20. Mr. 
Perrin made a brilliant success in insurance 
from the time he started in 1911, each year 
writing a very large amount of first-class in- 
surance—one year writing $1,340,000. 


Equitable of Iowa Meeting 

Cuicaco, Itz., July 28—The Equitable Life 
of Iowa opened its 1926 convention of its lead- 
ing producers’ clubs to-day at the Edgewater 
Beach Hotel in Chicago with pretty nearly the 
entire home office staff present to greet more 
than 250 leading agents and general agents. 
The sessions will last three days. 





Home Office Man 
WANTED 


: A small, well-established eastern life 
imsurance company would like to secure 
aman who has had home office experi- 
ence, particularly policy issuing. Address 
I. L. E., care of THE SPECTATOR. 











Lost Policy 


$50.00 REWARD will be paid for name 
of company in which SIDNEY HOW- 
ARD HANNON, deceased, held paid up 


oe policy maturing in 1926 or 
927. 


Patterson & Brinckerhoff 
52 Vanderbilt Avenue 
New York City 

















INCIDENTALLY 








ten habit of issuing press releases which 

say nothing at all appears to be growing 
on some of the insurance organizations. About 
two weeks ago the Life Insurance Sales Re- 
search Bureau, of Hartford, Conn., found it- 
self ready to announce to the insurance public 
the fact that move its offices 
to the residential district of that city. Ac- 
cordingly a press release consisting of three 
foolscap size pages of typewritten matter was 
sent out. Most of it was printed in THE SpPEc- 
TATOR of last week. 
ever, interested parties, including the writer of 
this paragraph, are wondering where to ad- 
dress the Life Sales Research 
Bureau. 


it would soon 


Strangely enough, how- 


Insurance 


* * * 


WO similar incidents have occurred in con- 

nection with the publicity statements of 
the committee in charge of the Eastern Under- 
writers Association, which is a fire organiza- 
tion and therefore should not be mentioned in 
this column 
A carefully prepared release was personally 
delivered announcing last week’s meeting. The 
writer was about to send it to the typesetter 
when he noticed that the date of the proposed 
meeting was missing. 


Nevertheless, here is the story: 


Last week another re- 
lease was issued from the same source, fol- 
lowing a long day of executive discussion and 
much excitement among the insurance journal- 
ists. Readers will find it in the article refer- 
ring to the meeting in THe Specrator of last 
It is a masterpiece in ambiguity and 
when the news-thirsty reporters first read it 
over it is said that six of them fainted on the 
spot. 


week. 


LUNCH hour discussion of the relative 

merits of various types of men available 
as life insurance agents brought some inter- 
esting and perhaps debatable points. One of 
the younger but verv keen agency managers 
in New York citv stated that the average col- 
He is care- 
free and without responsibilities other than to 
keep a roof over his head and his belly full. 
Consequently he sells enough to keep him go- 
ing and pretty generally refuses to take the 
This 
particular manager has found that a man well 
This does 


lege youth is seldom a success. 


job in a way to insure honest success. 


toward thirty-five is a better bet. 
not speak well for the kind of training young 
men get in school. Education is not of much 
value unless the recip*ent also has the moral 


fiber necessary to make good use of it. 


Bookstaver Agency Again Leads All Gen- 
eral Agencies of the Travelers 

The Travelers Insurance Company of Hart- 
ford, Conn., having just issued the announce- 
ment covering the final results of their annual 
“June for Life Policyholders’ Month,” indi- 
cates that the Jos. D. Bookstaver Agency of 
New York again led all its general agencies. 


9 





Four Million Dollar Writers in St. Louis 

St. Louts, Mo., July 25.—St. Louis, with 
a population of less than 1,000,000 persons, has 
the distinction of possessing four life insurance 
salesmen who pay for more than $1,000,000 of 
life insurance each year. The combined busi- 
ness of this quartette for 1926 will probably 
exceed $10,000,000. 

Robert C. Newman of the Missouri State 
Life Insurance Company, and a product of the 
St. Louis public grade and high schools, is now 
in the $3,000,000 production class. In 1925, 
over a seven months’ period, he paid for 
$2,011,000. 

Eugene B. Stinde of the Northwestern 
Mutual Life, who specializes on estate and in- 
come insurance, in 1925 paid for $2,077,500 
and should exceed that mark before 1926 
draws to a close. 

Lester L. Turler, the ace producer of the 
International Life, has been in the million 
dollar class for three years, two years with 
the International and one year with the Stand- 
ard Life of Decatur, Ill., which was merged 
with the International two years ago. In 1925 
he paid for $1,750,000 and will probably add 
$750,000 to that amount this year. 

The fourth member of St. Louis’ Million 
Dollar Quartette is Albert I. Stix of the Mu- 
tual Benefit Life, whose paid for total in 1925 
was $1,475,000. He has been in the insurance 
business for ten years and during the past two 
years has ranked as a Million Dollar producer. 
His 1926 volume should be even better. 


Life Agents Brief 


“We would like to have you write us the 
early part of 1927 and advise us when your 
Life Agents Brief, 1927 edition, will be ready 
for delivery, as we are frank to say that these 
books cover our needs.” 

W. A. WISCHMEYER, 
Superintendent, The Prudential Insur- 
ance Company of America. 





Middle-west 
Casualty Company 


writing most approved Accident 
and Health forms on A, B, C 
and D risks (commercial plan) 
in eight States, wants Produc- 
tion Manager who has record as 
personal producer and is capable 
of managing agents. Good sal- 
ary and Home Office connection 
to man who can qualify. When 
writing give age, experience, 
present connection and refer- 
ences. 


All correspondence treated in 
strictest confidence. Address 
XYZ, care THE SPECTATOR. 
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THE UNUSUAL PROGRESS 


OF THIS COMPANY, IS 
PERHAPS, THE BEST 


RECOMMENDATION OF 


THE CALIBRE OF SERV- 
ICE IT RENDERS. 


THE EQUITABLE SURETY 
COMPANY 


HAROLD R. CRONIN, President 
HAROLD SPIELBERG, Vice-Pres. and Gen. Mgr. 


130 William St. New York City 


Writing Casualty Insurance 


Fidelity and Surety Bonds 





ONS 
" INSTT WON 


AGN 


Home Office: DAVENPORT, IOWA 
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VACATION TIME— 
VACANT HOMES— 
BURGLARS! 


| > 


Suggests Residence BURGLARY 





SSS 


ROYAL INDEMNITY COMPANY 


84 William Street 
New York 





4 D 





MAXIMUM UNOCCUPANCY ALLOWANCES FOR 
RESIDENCE BURGLARY, THEFT & LARCENY POLICIES 


CASUALTY ALL FORMS SURETY 











Royal Union Life 


Insurance Company 


Des Moines, Iowa 


STRONG AND PROGRESSIVE 





Paid to Policyholders, 
ig sc coneaweeeece $21,000,000.00 


Insurance in Force as of 
Dec. 31, 1925....... $148,281,904.00 





A. C. Tucker, President 


C. D. Costello, William Koch 
Secretary Vice President 
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: number of fire insurance companies 


which are now organizing casualty run- 
ning mates may give rise to a new game among 
the brokers and general agents in the cities 


| where the home offices of these ventures are 


located. Department heads of the new com- 
panies are busy as animal trainers in handling 
the “cats and dogs” of the business that is 
being offered them. Brokers and_ general 
agents who have some particular line that is a 
“dizzy risk,” already rejected or canceled by 
established companies, appear to have decided 
that the new casualty running mates will 
“wallow” anything. The game of trying to 
place the unwanted child is a great one. With 
a systematic method of scoring it might become 
an amusing gamble. For instance, if the 
broker succeeds in having the company accept 
the dubious line, it scores 5 points in his favor 
and 5 points against stockholders; if he fails, 
the company wins To points. With a game of 
100 points the problem of what to do during 
the hot weather would be solved. Fortunately, 
new casualty running mates of fire companies 
are picking their underwriters with care so 
that, after all, the broker might not win often 
enough to keep his interest alive. 
x Ok Ox 

HE fact that the unexpected always hap- 

pens was again proved on Monday of this 
week during a spectacular fire that broke out 
at 106 John street, New York city. Miss 
Marie Quinn, a file clerk in the offices of the 
London and Lancashire Insurance Company at 
85 John street, stopped on the pavement to 
watch the fire. While she was standing there 
a brick, apparently dislodged from a building 
in the course of construction nearby, struck 
her on the head, fracturing her skull and caus- 
ing death. Personal accident insurance is a 
necessity for everyone and particularly in 
large cities. Public liability is also needed by 
building owners. 

* ok Ok 


4) VERY now and then the question arises 

as to when, where and by whom the first 
policy of a designated class was written. Add- 
ing to the store of this kind of knowledge, 
President Charles H. Holland, of the Inde- 
pendence companies of Philadelphia, is author- 
tty for the statement that Horatio Barber, of 
Barber & Baldwin Inc. general agents for the 
Independence companies, wrote the first avia- 
tion insurance policy in 1912. It is presumed 
that this means in the United States. 





THE SPECTATOR 


CASUALTY, SURETY AND MISCELLANEOUS 


OPENS PHILADELPHIA BRANCH 
Norwich Union Indemnity Puts F. E. B. 
Scott in Charge 
F. P. Stanley, superintendent of agents for 
the Norwich Union Indemnity Company, New 
York, has just announced that the organiza- 
tion will open a new branch office at 218 South 
4th street, Philadelphia on August 2. Mr. 
Stanley, who has been working on the propo- 
sition for some time, completed the details in 

the Quaker City last week. 

F. E. B. Scott will be manager of the Nor- 
wich Union Indemnity’s Philadelphia branch 
supervising Eastern Pennsylvania; A. L. Diet- 
rich will be in charge of claims with William 
H. Buell as assistant, and R. G. Duncan will 
have charge of inspections. 


Mr. Scott has been with the company at the 
home office as superintendent of the compen- 
sation and liability department, his prior exper- 
ience having been gained with a large Eastern 
casualty company as field executive and branch 
office manager. 


Edward C. Rodger will take the place of 
Mr. Scott at the home office as superintendent 
for compensation and liability. Mr. Rodger 
goes to the Norwich Union Indemnity from 
the New York Indemnity, where he was as- 
sistant superintendent for compensation and 
liability. Mr. Rodger received his experience 
with the Globe Indemnity and later with the 
New York Casualty, from which he went to 
the New York Indemnity. He is a thoroughly 
capable and sound underwriter. 


Will Discuss Excess Compensation Insur- 
ance in Wisconsin 

Mapison, Wis., July 27.—Insurance Com- 
missioner Olaf H. Johnson announces that a 
public meeting for the purpose of discussing 
the advisability of excess coverage in work- 
men’s compensation insurance will be held by 
the Compensation Insurance Board on Thurs- 
day, July 20, 1926, in the rooms of the Asso- 
ciation of Commerce, corner of Mason and 
Broadway, at Milwaukee, Wis. 

This form of coverage is, so to speak, an 
innovation in the compensation insurance field 
inasmuch as it provides for catastrophe insur- 
ance for the large employers who are exempt 
by the Industrial Commission from carrying 
compensation insurance. 








ACQUISITION COSTS 





Superintendent Beha Asks Data on 
Fidelity and Surety Pledge 





AUGUST 1 IS EFFECTIVE DATE 





New York Department Wants Information 
on Steps Taken to Comply 

James A. Beha,. Superintendent of Insurance 
for New York, has sent a letter to companies 
doing a surety ant fidelity business in that State 
in which he asks what steps have been taken 
to enforce the fidelity and surety acquisition 
cost pledge which was signed on May 1. His 
request is couched in the following language: 


On or about May 1 you, as well as the 
executives of other companies authorized in 
this State to do fidelity and surety business, 
signed a pledge to keep within certain limita- 
tions of commissions and other expenses. In 
accordance with said pledge, I expected that 
immediate action would be. taken by all com- 
panies to reduce the maximum commission costs 
to 30 per cent on general business and 15 per 
cent on blanket bond business; also to reduce 
the administration expense to 20 per cent. 

At the request of some of the executives 
who had signed the pledge. and who were pro- 
ceeding to comply with its terms, I set August 
I as the latest date upon which all reductions 
must be in effect and so advised the companies 
in a letter dated May 25. 

The majority of the company executives 
have proceeded to carry out the pledge made, 
asking for no exceptions as to time of making 
commission rates effective or as to the rates 
themselves. A few company executives only 
have made inquiries as to exceptions. My re- 
ply to these inquiries has been that no excep- 
tion has been or could be granted and that I 
expect complete compliance as pledged. 

If the companies can afford to pay commis- 
sions in excess of 30 per cent such action can 
have but one interpretation, viz.,-that rates are 
pitched so high as to make excessive commis- 
sions possible. This is a matter in which I, 
as Superintendent of Insurance, am concerned, 
and one which may necessitate action to reduce 
excessive costs to the insuring public. 

Kindly acknowledge this letter and advise 
me whether your branch offices, general agents 
and your other representatives have been fully 
instructed that on and after August I commis- 
sions must not exceed the rates and costs to 
which you are pledged. 


F. E. Bedale Made Manager 
Frederick E. Bedale has been appointed man- 
ager of the State Workmen’s Compensation 
Fund in Pennsylvania. 
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Private Offices 





TO BROKERS 


We are Specialists in Accident and Health Insurance for Women 


THE MEACHAM AGENCY, Inc. 


Managers, Times Square Branch, Accident and Health Dept. 


PAs soem INDEPENDENCE INDEMNITY COMPANY Telephone {i383 
Agents Times Building, Broadway and 42nd St., New York City Bryant 133 
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PROTECTING REAL ESTATE BUYERS 


Accident and Health Insurance Used to 
Guarantee Payments on Installment 
Plan 


Several inquiries have been received regard- 
ing the health and accident insurance plan re- 
cently adopted by George F. Nixon & Com- 
pany, Chicago, to cover buyers of real estate. 
The organization itself deals in land and prop- 
erty development and, about a year ago, evolved 
the idea of insuring lot purchasers’ lives in 
order that, at death, a clear title to the pur- 
chase could be turned over to the estate to- 
gether with a refund of all except the initial 
payments. 

According to the present method, just put in 
force, health and accident insurance, written 
by the Federal Life of Chicago, is taken out 
by every purchaser of a lot on the instalment 
plan so that payments on his land contract may 
be continued even though he is prevented 
from continuing his earnings on account of 
sickness or accident. 

A policy is taken out on each lot buyer for 
the full amount of the monthly principal pay- 
ment called for in the real estate contract. In 
this, no medical examination is required. The 
fourteen-day waiting period applies and dis- 
ability, as used in the policy, means total in- 
capacitation so that the insured is not able to 
carry on his régular occupation. If disability 
results from an accident, he does not have to 
be confined to house, hospital or sanitarium If 
it results from illness, it is necessary that the 
insured be confined. 

Col. George F. Nixon, president of George 
F. Nixon & Company, in commenting on the 
health and accident coverage plan, said: 

We must recognize that American expansion, 
particularly since the war, is being conducted 
more and more on the budget or time-payment 
basis. This enables purchasing out of income 
instead of principal. The fear of death or in- 
capacitation has been the one great obstacle 
to even greater use of this theory. The first 
we overcame by the estate protection plan and 
now we have extended the protection. 


Two Companies Withdraw from 


Masschusetts 
The Income Guaranty Company of Niles, 
Mich., and the Utilities Mutual Insurance 


Company of New York have withdrawn from 
Massachusetts. The Utilities Mutual, how- 
ever, will continue to write compensation only 
in the Bay State. The withdrawals became 
effective this month. 


Proceedings of the Casualty Actuarial 
Society 

Part 1 of Volume 52 of the Proceedings of 
the Casualty Actuarial Society is now avail- 
able. The volume contains the proceedings of 
the meeting of November 18, 1925. The 
papers presented at that meeting include the 
following titles: Industrial Accident Rates in 
the Business Cycle; Statutory Requirements 


for Casualty Companies; Tendency of Labor 
Saving to Increase Compensation Costs; A 
Study of Judicial 


Decisions in New York 





Workmen’s Compensation Cases; The Statis- 
tical Survey of the Massachusetts Commission 
Investigating the Question of Old Age Pen- 
sions; Notes on the Normal. Probability Curve. 
In addition to the above the volume contains 
an address by the president; on the subject “The 
Use of Judgment in Rate Making,” and also 


discussions, reviews and various notes. There 
are included also syllabus examinations, and to- 
gether with examination requirements, recom- 
mendations for study. 

The volume may be obtained from The Spec- 
tator Company at $1.50 per copy. 


AGENT MUST SERVE 


George E. Turner Tells Kentucky Asso- 
ciation Insurance Should Be Bought 
by Quality Not by Price 


George E. Turner, general counsel of the 
Casualty Information Clearing House, Chi- 
cago, addressed the Kentucky Association of 
Insurance Agents at their annual meeting in 
Covington recently on the question of selling 
reciprocal or mutual insurance vs. selling stock 
insurance. Dealing with the part the agent 
plays in making sales, Mr. Turner said: 


Any man can offer the inducement of a cut 
in the price if he can find a principal who is 
willing to quote and accept that price. All that 
is required is the power of articulate speech. 
He can be replaced by any other man who can 
talk as well as he, or by any plan or system 
which will convey the same message that he 
carries. The man who cannot be replaced is 
the man who makes himself an inseparable part 
of the thing he sells, and whether the thing 
he sells is open to the price attack depends 
entirely upon the real value of that inseparable 
part of it. 

Insurance should be bought on a basis of 
quality not price, averred Mr. Turner, and his 
opinion on this phase of the question was sum- 
marized as follows: 

The insurance agent holds no “pass” entitling 
him to ride our great economic system freely 
and at will. Whether he rides depends entirely 
upon whether he pays his way. Furthermore, 
the conductors on the vast lines of American 
business will recognize no half fare tickets 
provided by parent insurance companies. No 
one except the agent himself can justify the 
loading which he imposes upon insurance costs 
and in so doing he is forever confronted with 
the problem of dealing with those who buy in- 
surance upon the theory of not how good, 
but how cheap. This problem usually takes 
form in what is commonly referred to as to 
the competition with mutuals and reciprocals. 
In the casualty insurance field they are the 
invaders who specilize in the “Why pay more?” 
line. There are very few, if any, such institu- 
tions who do not base their appeal for patron- 
age solely upon the one proposition that such 
insurance costs less. 


Premiums of New York State Fund Total 
$5,000,000 

The New York State Insurance Fund, for 

the fiscal year which ended on June 30, re- 

ported earned premiums of over $5,000,000. 

This is the largest amount of business yet writ- 

ten within such a period by the organization. 
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As the Inter-State has grown, 
so has the volume of our agencies 
With this increase in 
volume has come an increase in 
the earnings of our represent- 


grown. 


atives. 


Insurance men who are interested in 
securing a general agency with the 
Inter-State will be given complete 
information upon request. Ask for 
it today. A postcard is all that 18 


necessary. 


[nter-State Business 
ce BROWN MOTEL BLO 


Inter-State is licensed to 
operate in 34 states of the Union. 
A steady, consistent growth in 
the volume of business from 
these states is our reward for 
the good protection we give to 
our policyholders at low cost. 
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SEMI-ANNUAL REPORT 


Metropolitan Casualty Has Admitted 
Assets of $10,839,100 








STATEMENT OF JUNE 30, 1926 





President J. Scofield Rowe Outlines 
Progress to Board of Directors 

J. Scofield Rowe, president of the Metro- 
politan Casualty Insurance Company of New 
York, has filed his semi-annual report to the 
hoard of directors showing the progress of 
the organization and pointing out that admitted 
assets now total $10,830,100. The financial 
statement is made as of June 30, 1926, and in- 
dicates the advances made by the company 
since June 30, 1925. 

The gain in admitted assets, since June 30, 
1923, amounts to $4,704,889. The Metropoli- 
tan Casualty now has a capital of $2,250,000, 
a surplus of $2,220,707 and a surplus to pol- 
icvholders of $4,480,707. The net premiums 
written during the year ending June 30, 1926, 
were $8,535,447 and substantial gains are ex- 
hibited in practically every department of the 
company’s operations. The increase in sur- 
plus to policyholders during the period dealt 
with amounted to $1,914,466. 

President Rowe has augmented the official 
staff of the Metropolitan Casualty and has 
broadened the facilities of the organization by 
the addition of Henry I. Harriman of Boston 
and J. Dugald White of New York to the 
board of directors; by new official staff ap- 
pointments; and by the opening of new branch 
offices at Albany and in Philadelphia. The 
Metropolitan Casualty now has branch offices 
in New York city, Albany, Brooklyn, Buffalo, 
Boston, Chicago, Indianapolis, Newark, Los 
Angeles and Philadelphia and has _ service 
branches in Hartford and Atlanta 
executive branch in San Francisco. 


with an 


Impairment Shown in Report of Gopher 
Mutual 

The Gopher Mutual Casualty Company of 
St. Paul shows a deficit of $124,341 in the re- 
port filed with the Minnesota Insurance De- 
partment. It will be recalled that the Gopher 
Mutual was taken over by the Liberty Mutual 
of Boston early this year. In 1925 the 
Gopher Mutual had a total income of $520,- 
196 and total disbursements of $542,555. Over 
half the total admitted assets of $388,415 was 
premiums in course of collection. Total lia- 
bilities were $512,756 and the surplus of $24,- 
341 was gone by the end of the year. 


Railway Adjusters Favor Compulsory Auto 
Insurance 

San Francisco, Cautr., July 27—The Pa- 

cific Claims Agents Association ,which met in 

San Francisco last week, has come out for com- 

pulsory automobile liability insurance and for 

more drastic license laws. The association, 


which is composed of railway adjusters, claims 
that 40 per cent of automobile accidents are 
due to incompetent drivers. 


SEES PROSPERITY AHEAD 
Chairman of American Surety’s 
Says Losses Decreased 

The total amount of claims filed with the 
American Surety Company, New York, during 
the first six months of 1926 was 19.1 per cent 
lower than during a like period in 1925, ac- 
cording to conclusions reached by F. W. La- 
frentz, chairman of the board. Business in 
surety, fidelity and official bonds and burglary 
and forgery coverage has been largely aug- 


Board 


mented this year, he says. 

Claims under fidelity bonds guaranteeing the 
honesty of employees were more numerous, 
though for a lesser total, than last year; while 
186 per 
cent more than during the first six months of 
1925. 
under bond losses were 3 per cent lower than 
the first half of last year. 


claims under forgery bonds totaled 


Salvage returns to the American Surety 


Summing up his conclusions, based on the 
showing of his company during the past six 
months, Chairman Lafrentz strikes an opti- 
mistic note as regards the remainder of the 
year and looks upon it as a time of prosperity 
at hand. 


Great American Indemnity Making Rapid 
Progress 

The Great American Indemnity Company, 
New York, is now gradually getting under 
way. The company is licensed for the trans- 
action of business in the States of New York, 
Indiana, Maryland, New Jersey, Pennsylvania, 
Ohio, and in the District of Co- 
lumbia. 

It has opened its metropolitan office in New 
York city, and, in addition, has made several 
agency appointments in New York, New Jer- 
sev, Maryland and Washington, D. C., all of 
which will begin the transaction of business 
shortly. 

The plan is gradually to extend the scope 
of operations as the staff of the organization 
is able te absorb an increasing volume of busi- 
ness. Too rapid expansion will be avoided as 
tending to produce an unsatisfactory situation 
both from the point of view of underwriting 
and of The company already has 
papers of entry prepared for Illinois, Mich., 
and the New England States. 


California 


service. 


Seeks Collection Under Both Burglary and 
Hold-Up 

ToreKA, KAN., July 27—William R. Baker, 
Kansas Superintendent of Insurance, and Earl 
>. Farrish, claim attorney for the department, 
have refused to rule on the question of whether 
a hold-up within a home is both a burglary 
and highway robbery. The Travelers Indem- 
nity Company of Hartford has refused to pay 
the claim of William Warshaw of Dodge City 
under both the burglary and hold-up clauses 
of his contract for a single loss, though willing 
to pay under either one. 

Warshaw owned a ring with a large dia- 
mond, said to be worth $1700. He carried both 
burglary and hold-up insurance on his jewlery. 
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GREAT NATIONAL INCORPORATES 
D. C., 


New Company at Washington, 
Will Have $300,000 Capital 
Wasuineton, D. C., July 27—The Great 
National Insurance Company, with two mem- 
bers of Congress among its sponsors, has been 
incorporated in Washington. The company 
will do a national automobile and general cas- 
ualty insurance business, with its main offices 
in this city. It has a capital of $300,000 and 
a surplus of $150,000. 

The papers were filed by Representative 
Frederick N. Zihlman of Maryland, chairman 
of the House District of Columbia Committee, 
who is secretary of the organization, the other 
officers being Representative Frank R. Reid 
of Illinois, president; Spencer B. Curry of 
Washington, vice-president; William H. Webb 
of Washington, treasurer, and Dr. Daniel G. 
Davis of Washington, comptroller. 


Say Mutuals Must Raise Accident Rates 

SAN Francisco, CauiF., July 27—The In- 
ternational Commercial Travel- 
ers Insurance Organizations met in. San Fran- 
cisco last week and announced that their rates 
for accident insurance were too low and would 
have to be materially increased if the mutuals 
are to continue to operate. The increasing 
use of the automobile is given as the real 
reason for the condition in which the associa- 
tion finds itself. 


Federation of 





SOUTHERN 
SURETY CO. 


Home Office, Des Moines, lowa 





Statement as of 
December 31, 1925 


(Condensed from Statement of 
U.S. Treas. Dept.) 
Admitted Assets. ..... $7,297,020 
Capitals. ...cccccecss LER 
I ii ie vvccne ns 720,161 
Thirteen Years of SteadyGrowth 
Prompt and Dependable Service 

to Both Patrons and Agents. 





We Solicit and Write: 


Surety and Fidelity Bonds 
Accident and Health 
Plate Glass 
Workmen’s Compensation 
Employer’s and General Liability 
Burglary andAutomobile Insurance 
Credit Insurance 





Let the Southern Serve You 
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' Here is the architect’s conception of the 
greater Union Central Home Office Build- 
ing, when the proposed annex to a 
ent skyscraper is finally completed. Eight 
stories of the annex are to be erected at 
once. The complete plant is estimated 
to take care of the company’s growth 
for the next 75 years. 


AN ‘AGENTS COMPANY —WHy? 


Twenty and thirty year service records are common 
among Union Central men. 


One western Agency has been in the same family for 
three generations! A southern General Agent, after 
30 years with the Union Central, wrote: ‘“The company 
has always been better to me than its contract.” 


Keeping abreast of the times, the Union Central today 
offers more and better helps to agents than ever in its 
history. Always a great low net cost company, its policy 
forms are liberal and attractive; it maintains a Policy- 
holders Division for the service of its clients and a Service 
Bureau for the conservation of business and to provide 
its agents with a constant supply of prospects. 


THE UNION CENTRAL 
LIFE INSURANCE CoO. 


CINCINNATI, O. 


More Than One Billion, 215 Millions of Insurance In Force 


























1926 Edition Now Ready 
NEW YORK INSURANCE LAW 


Annotated 


By WILLIAM EDWARD BALDWIN 
Editor, New York Banking Law, Baldwin's Statute Service, Etc. 


This new edition of the New York Insurance Law con- 
tains all amendments including those of 1926, with 
annotations from Decisions of the Courts to March, 
1926, Rulings of the Attorney-General and the Superin- 
tendent of Insurance, and an Appendix containing 


Miscellaneous Laws Relating to Insurance 
and 

A Summary of the Requirements Relating 

to Fees and Taxes Payable by Insurance 

Companies of New York and Other States 


About 200 pages of new matter 
are contained in the 1926 Edition 


Every one requiring knowledge of the New York Insurance Law 
should possess this new and complete book 


Over 600 pages, flexible fabrikoid binding, gilt stamped 
Price $7.50 


THE SPECTATOR COMPANY 
CHICAGO NEW YORK 
































We Will 
Stick To Our Story 


We have always believed that the right of a life 
insurance company to succeed is based upon 
earnest and prompt service to its policyholders 
and to its fleld force. 


We have practiced that principle in performing 
the duties of our Home Office organization. 


Our story about Lincoln National Life ideals 
and activities is told in the new issue of our 
booklet ‘‘Can You Measure Up?”’ 


This illustrated pamphlet is just off the press 
and will be mailed to any of our friends who 
request it. 


(ni K UP(()wrn THe () LI NCOLN)) 


The Lincoln National Life 


Insurance Co. 
*\*Its Name Indicates Its Character” 
Lincoln Life Building, FORT WAYNE, IND. 
More Than $425,000,000 in Force 
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HOLD DIRECTORS’ MEETING 


Metropolitan Casualty Officials Gather at 
Buffalo 


Directors, officers and stockholders of the 
Metropolitan Casualty Insurance Company of 
New York enjoyed two very pleasant days to- 
gether, July 22 and 23, on the occasion of the 
board of directors’ meeting at Buffalo, N. Y., 
in the board room of Schoellkopf, Hutton & 
Pomeroy. ; 

At the conclusion of the business meeting on 
July 22, J. E. Schoellkopf, Jr., tendered a 
luncheon at the Statler Hotel to some three 
hundred persons, who listened with much in- 
terest to reports of the Metropolitan Cas- 
ualty’s continued growth as evidenced by the 
semi-annual report of President J. Scofield 
Rowe covering twelve months ending June 30, 
1926. Figures compiled for that period showed 
a premium income of $8,535,477.43, as com- 
pared with $4,623,918.97 for the corresponding 
twelve-month-period ending June 30, 1925. 

The speakers were: J. Scofield Rowe, pres- 
ident; J. C. Heyer, vice-president; Edmund J. 
Donegan, generah counsel; C. Stanley Mitchell, 
director of the company and president of the 
Central Mercantile Bank of New York. 

On July 23 the John P. Hancock Agency 
entertained the entire party at the Niagara 
Country Club, where luncheon was served fol- 
lowing an inspection trip through the plant of 
the Niagara Falls Power Company. 

Among the guests were: S. William Bur- 
ton and Luther E. Mackall, vice-presidents; 
Henry I. Harriman, president of the New Eng- 
land Power Association; C. H. Miller, presi- 
dent of the Insurance Management Corpora- 
tion of Huntingdon, Pa.; F. S. Pendleton of 
Pendleton & Pendleton, Brooklyn, N. Y.; C. 
M. Hanson, vice-president of the General Re- 
insurance Corporation; S. C. Steele of Sage, 
Wolcott & Steele, Rochester, N. Y.; Walter 
L. Todd, president, and George W. Todd, 
treasurer of the Todd Company, Rochester, 
N. Y.: P. H. Wilmott, president, and Harvey 
R. Waite, secretary and treasurer of the Agri- 
cultural Insurance Company, Watertown, N. 
Y.; David H. Knott, president, Knott Hotels, 
Inc. New York; Darwin R. James, president 
of the East River Savings Bank, New York; 
J. Dugald White, vice-president of J. H. 
White & Co. of New York. 


Death of Thomas A. O’Keefe 


Thomas A. O’Keefe, superintendent of the 
accident and health department of the Pre- 
ferred Accident Insurance Company, New 
York, died at the Fifth Avenue hospital in 
that city last week. The funeral took place 
on Monday morning. Mr. O’Keefe, who was 
sixty-one years old, had been in the service of 
the Preferred Accident for thirty-eight years, 
having joined the company as office boy. He 
was one of the best known accident and health 
clam men in the country, was a member of 
the New York Bar and had long been active 
in the affairs of the International Claim Asso- 
ciation. 





CASUAL CASUALTY COMMENTS 











Benjamin Philson has been made a. 
examiner in the accident and health depart- 
ment of the home office of the Travelers at 
Hartford. He was formerly assistant ad- 
juster at Detroit and has been with the Travel- 
ers for the past eight years. 


Walter A. Chowen, 
California Inspection Rating Bureau, has been 
made general chairman for the coming Inter- 
national Mine Rescue and First Aid Contest 
which will be conducted by the United States 
Bureau of Mines in San Francisco from 
August 30 to September 4. At the same time 
the Pacific Safety Conference and the third 
annual Industrial First Aid Contest of Cali- 
fornia will be held, both of these events be- 
ing under the auspices of the Society of Safety 
Engineers of California, which comprises cas- 
ualty companies’ safety engineers and inspect- 
ors. 


manager of the 


J. E. Cosgrove, of the Republic Casualty 
of Pittsburgh, has been made manager of the 
accident and health department of the Constitu- 
tion Indemnity Company, Philadelphia. Mr. 
Cosgrove, who is a native of Georgia, began 
his insurance career in 1914 with the Interstate 
Casualty and Guaranty Company of Albuquer- 
que, N. M. In 1916, when the company merged 
with the Southern Surety, he entered the ser- 
vice of the latter company as assistant man- 
ager of the commercial accident and health, 
burglary and plate glass department. Becom- 
ing connected with the American Bonding and 
Casualty, of Sioux City, Iowa, Mr. Cosgrove 
conducted the health and accident department 
with credit to himself and the company. Ever 
since 1921 he has been successively con- 
nected with the health and accident depart- 
ments of the Maryland Casualty, at Balti- 
more; the Massachusetts Bonding, at Saginaw, 
Mich., and the Republic Casualty, at Pitts- 
burgh. 


George E. Brennan, Chicago manager for 
the United States Fidelity and Guaranty Com- 
pany of Baltimore, is a candidate for United 
States Senator from Illinois. 


Harry E. Shaffer, field supervisor for the 
past two years with the London and Lan- 
cashire Indemnity, has been appointed special 
agent for the Metropolitan Casualty Insurance 
Company of New York. President J. Scofield 
Rowe, in announcing the change, stated that 
Mr. Shaffer would work out of the company’s 
office at 40 Broad street, Boston. He was for- 
merly at one time with the United States Fidel- 
ity and Guaranty as assistant manager of its 
Detroit branch and later its Pittsburgh office. 
The appointment is effective on August 1. 


C. G. Smith, manager of the New York 
State Insurance Fund, has become engaged to 
be married to Miss Margie L. Fulmer, daughter 
of Congressman H. P. Fulmer of South Caro- 
lina. The wedding will take place in the fall. 


} 
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AVIATION INSURANCE 


Charles H. Holland Describes Coverage 
Offered by Independence Companies 


Charles H. Holland, president of the Inde- 
pendence Indemnity and Independence Fire 
insurance companies, Philadelphia, has an 
article in the August number of Aero Digest 
in which he reviews the importance of air- 
craft insurance and briefly outlines the cover- 
‘age now offered by his companies on such 
risks. The Independence organization, says 
President Holland, has been making a study 
of the subject with the idea of aiding Amer- 
ican capital to safeguard its resources and 
develop commercial flying. President Holland, 
in his article in the Aero Digest, goes on to 
say that: 

The Independence companies are now pre- 
pared to include seven coverages, on one form. 
These companies, with their full equipment, in 
both the casualty and fire fields, will combine 
facilities for complete coverage never before 
made available in a single transaction. Not 
only will _this mean a great increase in con- 
venience, it also will make it possible to quote 
lower premium rates than where the different 
kinds of liability are assumed on separate con- 
tracts. 

Independence agents throughout the country 
will now be able to provide, at a single pre- 
mium, protection of all the following kinds: 
Fire, Lightning and Transportation; Acci- 
dental Damage; Theft, Robbery and Pilfer- 
age; Public Liability; Passenger Liability; 
Property Damage; Tornado, Cyclone and 
Windstorm ; Personal Accident; Cargo Risks; 
Compensation and Employers Liability. 


North Carolina Agents Entertained by 
Maryland Casualty 


Ernest Ellison, general agent at Charlotte, 
N. C.,, led a delegation of North Carolina 
agents on a trip to the home office of the 
Maryland Casualty Company at Baltimore. 

These agents were winners in a production 
contest staged by Mr. Ellison, who offered as 
an incentive for new business to his field or- 
ganization a trip to the home office. A recep- 
tion was tendered by President Burns, officers 
and department heads in the board room and 
was followed by business sessions. 

This is the second trip and contest planned 
by Mr. Ellison, the first being held last year. 

Among the winners were: Frank E. Wright, 
Landis; Randall Brooks, Winston-Salem; 
Paul J. Kiker, Wadesboro; R. E. Andrews, 
Mount Gilead; C. E. Poovey, Hickory; Rob- 
ert Christie, Wilmington, and J. E. Brinn, 
Sanford. 


Form Casualty Association in Los Angeles 


The Casualty Association of Los Angeles 
was formed in that city last week by branch 
office managers of the companies operating 
there. M. E. Graham, of the Maryland Cas- 
ualty, was made president and Jay Jacobs, of 
the Massachusetts Bonding, became secretary 
and treasurer. The executive committee is 
composed of E. R. Robins, United States Fidel- 
ity and Guaranty; Ray Shaw, Royal Indem- 
nity, and B. E. Dowell, Columbia Casualty. 
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NEAL BASSETT, President JOHN KAY, Vice-President 


LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 


A. H. HASSINGER, Secretary 


WELLS T. BASSETT, Secretary 


JANUARY Ist, 1925, STATEMENTS 
FIREMEN’S INSURANCE COMPANY OF NEWARK, Organized 1855. 


ASSETS LIABILITIES 
$15,123,531.91 $8,536,871.80 


$5,474,032.20 $3,213,0 


$4,175,490.93 $2,575,12 


$5,252,813.31 
HEAD OFFICES: NEWARK, N. J. 


$3,751,385.75 


$3,000,0 
THE — FIRE AND MARINE INSURANCE co., Organized 1853 
$1,000 
MECHANICS INSURANCE Co. or. PHILADELPHIA, Organized 1854 


95 $60 
NATIONAL-BEN FRANKLIN FIRE INSURANCE co., Organized 1866 
1,0 
PHILADELPHIA, PA. 


NET SURPLUS 
$3,586,660.11 


SURPLUS POLICYHOLDERS 
$6,586,660.11 
$1,260,934.00 $2,250,934.06 
$1,600,362.98 


$1,501,427.56 
PITTSBURGH, PA. 


$1,000,362.98 
$501,427.56 


DEPARTMENT OFFICES 


Western Department, CHICAGO, ILLINOIS, WAITE BLIVEN, Vice-Pres. and Manager. 


Pacific Department, SAN FRANCISCO, CAL., W. W. and E. G. POTTER, Managers 


General Agents for Southern Territory 
Florida, Loren H. Green, Jacksonville; Maryland, Poor & Alexander, Baltimore: Texas, Cravens, Dargan & Co., Houston 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
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AGENTS wuo can SELL as WELL as WRITE 


Can always be given an interesting proposition, much territory 
still awaiting capable representatives. Your inquiries will 
have consideration. 


UNION MUTUAL LIFE INSURANCE COMPANY 
PORTLAND, MAINE 

















PUBLICATIONS OF C. & E. LAYTON 
The undersigned are sole agents in the United States for the old estab- 
lished publishing house of Charles & Edwin Layton of London, England 
whose long ‘ist of publications on fire, life, marine and other branches of 
insurance embrace the most valuable and standard treatises on these sub- 


Sects Senp Ten Cent STAMP FOR CATALOGUE. 


THE SPECTATOR COMPANY 
135 WILLIAM STREET, NEW YORK 
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THE APPOINTMENT OF 


Mr. Frank F. Loomis 
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Insurance Editor 


Chicago Journal of Commerce 


Chicago, July 29, 1926 















































GreatAmerican 
Insurance Company 


sz NewYork = Sx 


INCORPORATED - 1872 
STATEMENT JANUARY 1, 1926 


$12,.500.000.00 


Risen RVE FOR pty OTHER LIABILITIES 


21.732,720.96 


NET SURPLUS 


16.541.280.58 
50.774,00 1.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041,280.58 


$175,146,238.21 


HOME OFFICE, ONE LIBERTY ST. 
NEW YORK CITY 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
310 S. Michigan Ave., Chicago, Ill. 233 Sansome Street, San Francisco 
Cc. R. STREET, Vice-President CLIFFORD CONLY, Manager 
BOSTON OFFICE 
ROGERS & HOWES, Managers, 4 Liberty Square, Boston, Mass. 


MARINE DEPARTMENT 


NEW YORK—Ww. H. McGee & Co., General Agents, 11 So. William Street 
SAN FRANCISCO—George L. West, Manager, 233 Sansome Street 
CHICAGO—Wwm. H. McGee & Go;,Gen’l Agts., Insurance Exchange Bldg. 


AGENCIES THROUGHOUT THE UNITED STATES AND CANADA 
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NEW YORK SURVEYS 

A Better Way.—In a recent news article 
attention was called to the reporting cover, 
with the usu ul implication that somebody was 
to blame for having issued this one in this 
manner. Is it not time that the property in- 
surance people learned that their duty after 
all is to meet the business conditions as busi- 
ness develops or changes its practices? Many 
of the rules now in force protect the people 
who do have it. If there is a true business 
development which requires the reporting 
cover, then make the proper rules and grant 
it to anyone who applies. The business has a 
tendency to repeat a primary error which it 
made in connection with sprinklers many, many 
years ago. That error was to decline to have 
much to do with them. Experience proved 
that this attitude was wrong, but it is alto- 
gether too frequently taken at the present time 
as other developments come along. The re- 
porting cover is one. 

A Bit. of Carelessness.—In these days 
when the attempt is made to account for every- 
thing that can be accounted for and many 
things that cannot an employee of a certain 
government department—not the United States 
—was somewhat perturbed because no report 
had been received from a certain individual 
who in a small way handled some of the details 
of the department at a distant point. He was 
so disturbed about this lack of information 
that he expressed himself in this way: “I 
have my opinion that he will have died some- 
where without informing any of us.” This 
occurred in a foreign government, but things 
like that are happening in?—shall we say ?—in- 
surance departments in the United States right 
straight along. 

The Law of Motion.—Some years ago the 
great truth was discovered that “all things 
flow and nothing stands; all things are in mo- 
tion and nothing is at rest.” If you should 
ask the average person—by average is meant 
almost anyone you might meet—if he believed 


in progress and changes, without a doubt he 
would say “yes,” but as a matter of fact there 
are not so many who really do. There are a 
very few who recognize the great truth quoted 
a line or two above. That is one of the diffi- 
culties with the insurance business. Most 
kinds of businesses if they are to continue 
must change to meet changing desires and 
wishes. If they do not, as a business they 
cease. Now insurance is susceptible to busi- 
ness conditions and must change to meet those 
conditions, because those conditions are con- 
tinually changing. Much of the difficultv with 
the business of insurance arises from a failure 
to recognize this fact, coupled with the con- 
tinuous inertia of human beings that what has 
been is good and what is, is bad and should 
not be followed. 


FROM SAN FRANCISCO 


Comment on Los Angeles Insurance.-~— 
Considerable comment is being heard in San 
Francisco’s fire insurance district over the 
manner in which the fire insurance on the 
properties of the city of Los Angeles has been 
handled and it is reported that some of the 
companies holding membership in the Board 
of Fire Underwriters of the Pacific propose to 
have the Carle L. Williams agency of Los 
Angeles disqualified from representing board 
companies in the future. A well-known fire 
company manager in San Francisco is quoted 
as saying that the Williams company did noth- 
ing more than slash the agreed board rate for 
the business to 45 cents for the three-year term 
and then placed with a non-board company. 
The lines run into millions and are too large 
for a single company to absorb. A number of 
strict board agents through the State of Cali- 
fornia have also protested against the outcome 
of the bidding for the business and are request- 
ing that the board companies close their agen- 
cies with the Williams company on the grounds 
that the entire matter was handled so as to re- 
flect upon the dignity and prestige as well as 








stability of the fire insurance business. Fur- 
ther comment has been heard regarding the re- 
insurance which the National Union has ob- 
tained and the names of those companies ac- 
cepting the business through reinsurance chan- 
nels are not obtainable. It is reported that this: 
was the home office of the National Union im 
New York and Hartford. All company man- 
agers have received the opinion of the execu- 
tive committee of the board which met last 
Thursday to consider the complaints. 

W. E. Mallalieu on Coast.—W. E. Malialieu, 
general manager of the National Board of 
Fire Underwriters, is in San Francisco study- 
ing the Pacific Coast adjusting situation. He 
will leave for the Hawaiian Islands on Au- 
gust 4. 

Will Write All-Risks Policy.— The 
California Insurance Company of San Fran- 
cisco announced this week its decision to enter 
the all-risks jewelry insurance business and 
has appointed W. B. Brandt & Co. of San 
Francisco and New York as United States 
general agents for the line. The parent com- 
pany, the Commercial Union, entered the busi- 
ness several years ago and has enjoyed a fa- 
vorable experience, it is said. 

Lumber Losses Heavy.—Reports in San 
Francisco are to the effect that the lumber 
losses in the State of Oregon are abnormally 
heavy and that the companies writing this 
business face a heavy loss ratio this year. 

San Francisco Premiums.—The Home, of 
New York, led all companies for San Fran- 
cisco city business the first six months of this 
year, according to the figures made public last 
Thursday by the Underwriters Fire Patrol. 
The five leaders are as follows in addition to 
the Home: Firemans Fund, $134,677; Etna 
Fire, $132,433; Hartford, $127,000; Liverpool 
and London and Globe, $121,608; California, 
$100,431. The largest gain was accomplished 
by the Security of New Haven, which jumped 
from approximately $6000 last year to more 
than $40,000 the first six months of this year. 





CHICAGO AND THE WEST 
Loss Adjustment Situation.—The loss ad- 
justment puzzle in Chicago still remains as far 
from solution as ever. Both the companies 
and the agents have stated their unalterable 
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FIRE REINSURANCE 


INTER- OCEAN REINSURANCE COMPANY 


Condition 
Unearned premiums 
Other liabilities 
Capital 
Net surplus 


ADMITTED ASSETS 


January 1,1926 


$500,000.00 
425,661 
Surplus to policyholders 
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$1 255,778.47 
369, 346.56 


925,661.1 
#2550, 786.13 
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the United States. 


safe and secure as 
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Security— 


When the Mutual Benefit was or- 
ganized in 1845 there were only a 
few Life Insurance Companies in 
Through the 
Wars, Panics and Epidemics of all 
these years, it has always stood 


a foremost 


disciple of Pure Life Insurance. 


Mutual Benefit Life Insurance Co. 


Newark, New Jersey 
Organized 1845 
























A ROOF OVER THEIR 


and hold the attention of recipients. 
MORTGAGE INSURANCE 
gage by means of life insurance. 


OHICAGO Publishers 


HEADS 


is the attractive title of a clever and unique leaflet which is certain to catch 
It graphically portrays the payment of 
a mortgage by means of a life insurance policy. On the first of its four 
pages is a house, the roof of which consists of the outer fold of a life insurance 
= icy, bearing the name of a particular company and the words ‘“‘ Mortgage 

olicy.” When the folder is opened, it discloses a picture of a house on the 
third page, while the action of opening the folder lifts an arm marked 


the hand automatically lifting a mortgage from the house 
The whole folder, including pictures and reading matter, emphasizes the 
tragedy of a foreclosure, and the ease of guaranteeing payment of a mort- 


Inquiries solicited from home offices of life insurance companies. 


THE SPECTATOR COMPANY 


NEW YORK 




























receive a visible reward. 


New York City. 
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YOUR CHANCE 


To become Supervisor in Connecticut for a 
young life insurance company; one of the 
kind where personality and hard work will 


Address P. L. care of THE SPECTATOR, Box 1117, 
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Insurance 
In Force 
Over 
$100,000,000 


Harry L. Seay, 
President 


Clarence E. Linz, 
V. P. & Treas. 


H. B. Seay, 


Vice Pres. 


P. N. Thevenet, 
V. P. & Secty. 


P. V. Montgomery, 
V. P. & Actuary. 








Ambitious men of sales experience will be interested in the liberal agents 
contracts we are offering. 


Good openings for the right type of men. 
ASSETS OVER EIGHT MILLIONS! 
INSURANCE IN FORCE OVER SEVENTY MILLIONS 


THE CAPITOL LIFE INSURANCE COMPANY 


Clarence J. Daly, President. DENVER, COLORADO 
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A NEW. LEAFLET 


SERVICE AND ITS REWARD 
By William T. Nash ; 


In this latest leaflet, Mr. Nash, well known and Lap peste por on life insurance topics, in 
an interesting true story of the experience and success of a real agent in a small town, shows the 
opportunities Life Insurance as a profession affords. 

nspiring example is the best spur to progress, and no man or woman can read “‘SeRvVICE AND 
a Rewarp” without realizing that the life insurance profession offers limitless opportunites 
or success. 
_ Every life insurance company should get a supply of this new leaflet comprising 16 pages of 
interesting reading, and cover, to distribute among its present and prospective agents. 

PRICES 


Single copy 15 cents 
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Business is just a human need 
Wrought out in thought 
And word and deed 
With Service, not self, 
For its modern creed. 
—SELECTED 


THE CONNECTICUT MUTUAL 


LIFE INSURANCE COMPANY 
HARTFORD - - = CONN. 


1846 — 80 YEARS IN BUSINESS 1926 
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conditions for the handling of fire claims in 
Cook county and at present the companies’ con- 
ditions prevail as the official requirements, but 
there is considerable transgression of the rules 
by some of the agents and a few of the com- 
panies. No special advancement can be made 
in clearing up the unsatisfactory situation pend- 
ing the final report of the joint committee, 
representing the Union, the Bureau and the 
agents, which is working on the problem. A 
meeting was held last week but after con- 
siderable discussion of the subject no action 
resulted other than the appointment of sub- 
committee to make further detailed study of 
certain phases of the loss tangle. The final 
agreement may be reached, however, at the 
next session of the joint committee, the date 
of which has not been announced. 

L. & L. & G. Executive Meeting.—The 
United States executive force of the Liverpool 
and London and Globe, including the United 
States manager and the managers of the four 
departments, is holding its annual meeting at 
Chicago to discuss the company’s general busi- 
ness policies and conditions in the United 
States. Those in the select, four-day confer- 
ence at the Edgewater Beach Hotel are: Har- 
old Warner, United States manager; H. T. 
Cartlidge, manager, and M. H. Grannatt, as- 
sistant manager, Western department; C. N. 
Nottingham, manager Eastern department; J. 
G. Pepper, manager Southern department, and 
Thomas H. Anderson, manager Pacific depart- 
ment. This is the first meeting of the depart- 
ment managers under the United States man- 
agership of Mr. Warner. 





PHILIPPINE CONDITIONS 
W. R. Cothran Just Back from Islands 

Wayde R. Cothran, of the Edwin E. Elsar 
agency in Manila and one of the best known 
insurance men in the Far East, arrived in New 
York last week for a four months’ vacation 
after three vears in the Philippines. He is 
making his headquarters while in the city at 
the offices of the American Foreign Insurance 
Association at 80 Maiden lane. 

Mr. Cothran says that insurance conditions 
in the Islands are flourishing and that there 
are now three Filipino insurance companies, 
one handling fire and marine, another marine 
and the third a guaranty company. New for- 
eign companies are being registered all the 
time and competition, he says, is very keen. 

In regard to the much discussed question of 
Philippine independence, Mr. Cothran said: 


Independence will depreciate the peso and 
kill the sugar interest, because the latter would 
then have to pay duty on all shipments into the 
United States and this they could not do protit- 
ably in competition with the cheaper sugar 
trom Porto Rico, Cuba and Hawaii. 

The question of independence has a lot to 
do at present with the development of the 
tuber industry in the Islands. All the desir- 
able land for rubber belongs to the Insular 
7overnment and the latter has passed land laws 
Prohibiting any individual or corporation own- 
Ing more than one thousand hectares of land. 
about a thousand acres. This law was passed 
to keep big capital out of the Islands, big cap- 
tal which, for its own interests, would not 


NEW YORK FIRE REPORT 


Big Increases in All Departments 
Shown 


EARTHQUAKE BUSINESS GROWS 


Fire Premiums in New York State Totaled 
Over Billion Dollars 

James A. Beha, Superintendent of Insurance, 
will issue the sixty-seventh report of his de- 
partment dealing with fire and marine insur- 
ance during the present week. 

The present volume carries abstracts as well 
as summaries of the statements of fire and ma- 
rine companies, Lloyds and inter-insurers, and 
is prefaced by the Superintendent’s report to 
the 1926 legislature in the form of text and 
tables. 

The aggregate business of 276 joint-stock 
and 69 mutual fire and marine companies 
authorized in New York State during 1925, 
and their condition at the end of that year, 
is shown as follows: 


Increase Over 





3 1925 1924 
Assets, Dec. 31...... $1,923,193,149 $161,957,605 
Fe a 1,085,549,460 84,706,608 
Casi -44.0 oc etereses 238,791,333 21,273,084 
ee 198,942,356 55,977,913 
"rem. inc. for yr.... 981,786,351 78,342,315 
Total income ...... 1,162),422,328 122,863,036 
Losses incurred ..... 509,021,922 24,566,912 


58,753,695 
46,164 ,252,577 
19,441,432,201 


Total dishursements.. 1,036,849,567 
Risks writ. dur’g yr.306,081,272,477 
In force at end of yr.186,853,200,280 

In addition to the above companies, eigh- 
teen Lloyds and inter-insurers show assets of 
$18,804,566: liabilities of $6,758,208; premium 
income, $8,680,846; losses paid $4,738,330. 

The total of fire premiums received in New 
York State during 1025 by joint-stock and 
mutual companies was $960,025,011; fire losses 
incurred, $52,500,055. 

Ocean marine premiums received 
stock and mutual companies in New York 
totaled $22,744310; losses incurred, $16,355,- 


soy ot 


775: 
All premiums other than fire and ocean ma- 


rine received by joint-stock and mutual com- 
panies in New York, including motor vehicle, 
inland navigation, hail, windstorm, sprinkler 
$32,941,004; incurred, 


1 


leakage,  etc., losses 
$18,220,374. 

Total fire risks written by joint-stock and 
mutual companies in New York during 1925, 
$13,541,842,413, an increase of $755,260,925 
over 1024. 

Total of all risks other than fire written 
in New York, $30,688,626,355, an increase of 
$3,380,547,501; of which amount $8,200,947.224 
covered ocean marine risks, an increase of 
$300,647,004 for 1925 over 1924, as against a 
decrease of nearly double this amount for 1924 
over 1023. 

An outstanding item of business in New 
York last year is earthquake insurance to the 








The Islands, in mv opinion, are not ready for 
independence and I think that Carmi Thomp- 
son will show that Governor Wood has done 
more for the Tslands by far than any other 
American who has ever been out there. 


19 


by joint-. 


amount of $75,248,360, as compared with $572,- 
200 in the year previous, while aircraft insur- 
ance nearly disappeared. 

To stock and mutual fire business may be 
added the business of 165 New York co-opera- 
tive fire companies, which are shown in the ad- 
vance report already referred to as having at 
the beginning of 10926 assets totaling $3,384,- 
618 and risks totaling $873,587,466. 


NEW ORLEANS NEWS-LETTER 
More of the History of the New Louisiana 
Rate Bill 

New Onrteans, La., July 23.—I wish to 
place upon record the grateful appreciation of 
the local fire insurance agents of the splendid 
manner in which their interests were advanced 
and served by Hon. R. L. Prophit of Monroe 

When the Insurance Commission bill reached 
the House of Representatives, after its 
triumphant passage through the Senate, Repre- 
sentative Prophit took charge of it. This out- 
standing legislator is not only an eloquent 
and forceful speaker but a ready debater and 
a skilled parliamentarian. 

At the opportune moment he put the bill 
upon final passage and of the eighty-three 
members present seventy-seven recorded their 
votes in favor of the bill! 

Here is a Prophit who “is with honor” not 
only abroad but “in His own house,” and who 
is not content to limit his activities to simple 
nrophesying but, with unwavering vigor, pro- 
ceeds to verify and give substance to his 
prohesying and bring it out of the realm of 
conjecture into that of reality. 

After its passage through the General As- 
sembly the bill was laid before the governor 
for his approval or disapproval. There were 
disquieting rumors abroad to the effect that 
the governor did not look with favor upon 
the bill and these rumors gradually crystallized 
into the alarming report that the governor pro- 
posed to veto the bill. As the legislature had 
adjourned the governor’s veto would be a 
fatal blow. 

On July 14, six days after the legislature 
had adjourned, we were reliably informed in 
the morning that the bill would be vetoed by 
twelve o’clock on that day. 

All hands immediately became very actively 
busy. The “lightning winged messenger” and 
the telephone were called into requisition in- 
stanter and from all parts of the State tele- 
phone messages and telegrams came pouring 
into the governor’s office. Sometime about mid- 
day the cheering news reached us that the 
governor had concluded neither to approve or 
disapprove the bill but to allow it to become 
a law by limitation under the following pro- 
vision of our State Constitution: 

“The governor shall have ten calendar days 
after any bill shall have been presented to 
him within which to approve or veto it; any 
bill approved or not vetoed within said period 
shall be law notwithstanding the term of the 
legislature has expired.” 

I have never learned definitely what were 
the governor’s objections to the bill but have 
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been informed that one of his objections (a 
rather curious one to come from the chief 
executive) was to the clause exempting State, 
parochial and municipal public buildings from 
the mandatory provision of the bill. 

The governor, I understand, contended that 
this was discriminatory and inconsistent with 
the fundamental principle upon which the bill 
was based. 

The governor’s objection would be sound and 
logical if the State, parochial and municipal 
public buildings were owned by one, or two, 
or a limited group of taxpaying property own- 
ers. In that event the exemption would con- 
stitute a discrimination. 

But public buildings are owned by all the 
taxpayers and as all taxpayers are necessarily 
property-owners the benefit which might ac- 
crue from the exemption would be shared and 
enjoyed by all the taxpayers without excep- 
tion and no injustice would be done to any in- 
dividual property-owner. 

CHARLES JANVIER. 


International Transport Insurance 
Organization 
(Concluded from page 5) 

Finally the proceedings of the annual meet- 
ings are printed every year. 

Last year’s annual meeting was in Lucerne, 
Switzerland, and this year it will be in the 
Hague. This year’s meeting will be of partic- 
ular interest because since the last annual meet- 
ing it has made very important gains in mem- 
bership, inasmuch as a considerable number of 
English companies, which have so far been 
keeping aloof from the association, have shown 
their sympathy for the organization by join- 
ing it. In the following I give you the names 
of the English companies which have joined 
so far: 

London Companies.—Alliance Assurance 
Company, Limited; Cornhill Insurance Com- 
pany, Limited; Eagle Star and British Do- 
minions Insurance Company, Limited; Indem- 
nity Mutual Marine Insurance Company, Lim- 
ited; London Assurance Corporation; London 
and Scottish Assurance Corporation; Marine 
insurance Company, Limited; Motor Union 
Insurance Company, Limited; Norwich Union 
Fire Insurance Society, Limited; Ocean Ma- 
rine Insurance Company, Limited; Royal Ex- 
change Assurance; Union Marine Insurance 
Company; Yorkshire Insurance Company, Lim- 
ited: World Marine and General Insurance 


Company, Limited. 
Liverpool 


Companies.—The Standard Ma- 







rine—As you will see these companies are all 
leading English companies, and it seems to me 
that here is the opportunity for American 
companies to join what promises to be a really 
international movement for the promotion of 
the common interest. 

I think that the importance of the joining 
of these English companies cannot be over- 
estimated, and if American companies should 
join also many of the last year’s difficulties in 
international insurance relations might be suc- 
cessfully combated. 

Finally I want to say that the annual dues 
are very low: The minimum is $80 per an- 
num and the maximum $150 per annum, ac- 
cording to the amount of marine insurance the 
company writes. Practically all these com- 
panies write both fire and marine, but the dues 
are computed on the marine premiums only. 

I believe you will be doing a real service to 
the insurance world if you can help me pro- 
mote interest in it here in America. I am go- 
ing to try and create interest in it, and am do- 
ing so without any remuneration for my work 
but only for the sake of the interest I per- 
sonally have in the principles involved and for 
the sake of my friendship with Mr. Rinmar, 
president of the association. 

Any further information I can give you will 
be given with the greatest of pleasure. 

A. R. WitttAm Wauc. 

New York, July 26, 1926. 


Statements 
from the 


Extracts from Semi-Annual 
In addition to figures extracted 
semi-annual statements of fire insurance com- 
panies presented in previous issues of THE 
Spectator, the following have been received: 
The items given are admitted assets and sur- 
plus as to policyholders (including capital), 
June 30, 1026, and premiums received and 
losses paid in the first six months of 1926. 

Atlantic City Fire, Atlantic City, N. J.— 
Assets, $1,271,836; surplus, $1,179,002; pre- 
miums, $45,119; losses, $16,40r. 

Old Dominion Fire, Roanoke, Va.—Assets, 
$725,286: surplus, $622,747; premiums, $53,- 
461; losses, $18,968. 

Manufacturers Fire, Philadelphia.—Assets, 
$472,178: surplus, $420,372; premiums, $38,460; 
losses, $4530. 

World Fire and Marine, Hartford.—Assets, 
$2,928,371; surplus, $1,282,071; premiums, 
$900,233; losses, $473,362. 








St. Paul Fire and Marine, St. Paul.—Assets, 
$25,566,025; surplus, $12,081,650 (including Holders......... 1,752,290 
$4,000,000 capital); premiums, $8,063,520; LE 4,543,938 
losses paid, $3,912,903. 
SSS See Se Se eS eee eS eee See 


Organized 1859 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Head Office: 709 Sixth Avenue, New York 


Losses paid since organization over 65 millions. 


DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 


Mercury, St. Paul—Assets, $1,491,459; sup. 
plus, $877,845 (including $500,000 capital) 
premiums, $510,206; losses paid, $165,520. 


’ 
, 


American Fire and Marine, Galveston, Tex B 


—Assets, $672,355; surplus, $603,708 (includ. 
ing $30,000 capital) ; premiums, $41,831; losses 
paid, $25,021. 


Admitted to Membership in Advertising 
Conference 

The Metropolitan Casualty, the Yorkshire 
and the Penn Mutual Life have been admittes 
as Class A (voting) members of the Insyy. 
ance Advertising Conference. The Brown & 
3igelow Company, of St. Paul, printer ang 
publisher, has been admitted to non-voting 
membership. 





“‘Superior Service Satisfies’’ 


SUPERIOR 
FIRE INSURANCE 
CO. 


PITTSBURGH 
Incorporated 1871 


A. H. TRIMBLE, President 


EDWARD HEER, 
Vice-President and Secretary 





Why not make room in your 
agency for a conservatively- 
managed, medium-sized 
American Company whose in- 
demnity, treatment of agents 
and assured, will bear in- 
spection for half a century? 


Capital........... $1,000,000 
Surplus to Policy 
































perinen 







# INSURANCE ISSUED 








Fire Automobile 
Tornado Windstorm 
Rent and Rental Values 
Explosion and Riot 
Use and Occupancy 
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LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 





Tourist Baggage 








MAN IN HIS HOME TOWN. _ THINK IT OVER! 
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The Making of the Fire Insurance Rate 
Concerning the book entitled The Making 
of the Fire Insurance Rate, by E. R. Hardy, 


“SMOKE” 


Upper Peninsula Insurance Day Planned 
in Michigan 
LANSING, Micu., July 24.—August 14 will 








recently published by The Spectator Company, 


be a big day for Upper Peninsula insurance 





R. W. Henry, assistant secretary of the Board 
of Fire Underwriters of Allegheny county, 
Pittsburgh, speaks as follows: 


MONG the many world records estab- 


lished during 1925 is that of the fire loss 


I have just finished reading The Making of 1m the United States—$570,000,000. Matches 
the Fire Insurance Rate, which is the most and “smokes” come in for their usual spank- 
eg a ge on - —_— I = ing. But with all 

ave often wished that some y ; ec pee 
cog en would expatiate on the various naturally it means more matches and “smokes,’ 
in tne DUS ig pic stig : 
items in the Universal Schedule and the book 
analyzes these items in a thoroughly under- 
standable manner, which has been very help- 


the ladies smoking now, 


more hazards, more fires. 
* * * 
— say the Chesterfield cigarette outfit 
is the first tobacco concern to think of 
The company’s 


ful. . . . . . 
The handling of the historicity of fire in- 
surance rating is a remarkable compilation in 


itself and denotes a large amount of research the ladies in their advertising. 


present billposter showing a beautiful young 
thing sitting in the moonlight with her boy 
friend and asking him to “blow some my way” 
is certainly a “wow”; but, considering the 
girls we know, it seems to us she should be 
insurance literature and this book will, I be- saying: “Don’t be stingy with your ‘gaspers’ 


SR eee antes andar those 7 

lieve, become the standard text book for thos bey : era os 
who would study the science of fire insurance I adore Chesterfields oe Who 
rating. I can only hope that the value of this smoke in their eyes—even if it were from a 
work may become widely known in the busi- Lucky Strike? (We mention Camels, 
ness and result in a demand which will in some just to play fair all around.) 
measure compensate you for the labor involved 


in its preparation. 


work. : ‘ 
The analyses and comparisons of the various 


rating systems is remarkably well done, and 
such a comparison can be found nowhere else, 


so far as I know. sae 
You have made a notable contribution to fire 


might 


* * * 


| ie Boston there is a musty old agency that’s 

very “well, rather,” opened at about the 
same time a can-opener was first used on a can 
of that city’s famous baked beans. Mathew 
Patrick Murphy, a supply clerk, was the first 
one in the Beacon Agency to have eaten canned 
baked beans, so you can gather how old he 
must be. The partners of the agency con- 
ferred about Matt—faithful, old Matt, who 
now suffered conspicuously and audibly from 


Travelers Fire Changes 

John A. Gibson is being transferred by the 
Travelers Fire Insurance Company from main- 
ager in Alabama, with headquarters at Birm- 
ingham, to manager for Virginia, with head- 
quarters at Richmond, where he succeeds 
James A. Hall, who was recently promoted to 
assistant district manager of the Southern de- 
partment. Other promotions and  appoint- 
ments are: S. H. Wells, who has been special rheymatism and gastritis, 
agent under Manager W. S. Leake for Louis- pe done with Matt. Fire him? 
iana, Mississippi and Arkansas, has been pro- No, The agency wouldn’t be quite the same 
moted to manager of Alabama; William H. with the old employee absent, but the work 
Stradelman has been appointed assistant man- was a bit too severe for him. Why not make 
ager of the three States of Louisiana, Missis- im a partner—a junior partner? That would 
sippi and Arkansas, under Manager Leake at be a “bie” thing to do. So Matt got 
little Rock. all dolled up, sat at a desk and took charge of 
tardy accounts. He couldn’t dictate: stenog- 
raphers annoved him, so he wrote everything 
out in long-hand. One day, Matt was appar- 
ently having a terrible time with a letter he 
was writing an out-of-town client, whcse pre- 
mium on a policy was long overdue. One of 
had only recently come to Pasadena, where the partners sympathetically came 
her daughters, Mrs. Flora Robinson and Mrs. over to his desk: “What’s the matter, Matt?” 
Bertha Weeks, reside. She is survived by her The old boy scratched his head and looked up: 
husband and three sons, Louis TI. James, of “I’m wonderin’,” said he, “what’s the spellin’ 
New York: Whitney P. James of Pasadena o©f—how to spell ‘lousy’ and ‘fraudulent.’ ” 
and Robert E. James of Chicago. On the day 
of the funeral, the offices of Fred S. James 
in New York and Chicago were closed. 


Something had to 
Pension him? 


Death of Mrs. Fred S. James 
Last week Mrs. Fred S. James, wife of the 
senior partner of Fred S. James & Co., died 
at Pasadena, Calif., after several weeks’ ill- 


ness. She was formerly of Evanston, IIl., and 
original 


New Receiver for Reciprocal 

Cuicaco, Itu., July 26.—George H. Wick, 
who was recently appointed receiver for the 
National Automobile Insurance Association of 
Indianapolis, has been replaced as receiver by 
pointed State agent in Ohio for the State In- George N. Montgomery, an Indianapolis real 
surance Company, Limited. Mr. Dorbert is estate man. Mr. Wick was declared ineligible 
excellently equipped for his new work, hav- for the office on the ground that he was the at- 
ing had fifteen years’ field work and has suc- torney-in-fact for the concern at the time it 
Cessfully operated a local agency. failed. 


State Insurance Appointment 
A. W. Dorbert, with headquarters at 8 East 
Broad street, Columbus, Ohio, has been ap- 


men, it is promised by those planning for the 
annual mid-summer Upper Peninsula Insur- 
ance Day, to be held this year at Nightingale 
Pavilion, four miles from Iron Mountain. 
Headed by Commissioner Leonhard T. Hands, 
the speaker’s list for the occasion is one which 
is expected to draw out practically every in- 
surance man resident in Northern Michigan 
and may attract a number from the lower 
peninsula as well. Other speakers already an- 
nounced include: E. A. Henne, secretary of 
the America Fore companies; W. L. Boorn, 
assistant general agent of the Hartford Fire; 
Spencer Welton, vice-president of the Fidelity 
and Deposit; Miss E. C. Nordin, superintend- 
ent of Michigan Audit Bureau. 

The meeting is the last of the summer re- 
gional meetings of the Michigan Association 
of Insurance Agents and it is hoped by the 
Northerners to excel any of the group gath- 
erings in the more populous sections of the 
State held somewhat earlier in the year. M. 
E. Utley, as convention secretary, has circular- 
ized every upper peninsula agent with invita- 
tions to attend. 


Death of W. W. Fulton 

INDIANAPOLIS, IND., July 26.—William W. 
Fulton, local manager of the Western Adjust- 
ment and Inspection Company, died recently at 
his home in Woodruff place here following a 
brief illness. He was 47 years old. He had 
been connected with the adjustment and in- 
spection company for fifteen years and during 
the last seven years had been its manager. He 
is survived by the widow, a mother, one son 
and a daughter. 


Fire in William Street District 

The William street insurance district in New 
York city was excited over a fire in the build- 
ing at 104-108 John street, which is occupied 
by a dealer in essential oils. Incidental to 
the fire Miss Marie Quinn, a stenographer of 
the London and Lancashire Fire Insurance 
Company, was killed while observing the fire 
by a falling brick from the new underwriters’ 
building being constructed at 80 John street. 





Hampton Roads’ Examination Completed 

Ricumonp, Va., July 24.—The Virginia In- 
surance Department completed an examination 
of the Hampton Roads Fire and Marine, of 
Norfolk, during the past week. The report 
has not been made public. C. O. Evans, chief 
examiner for the department, and C. W. Har- 
ris, fire rating clerk, conducted the examina- 
tion. 


R. E. L. Leiper Promoted 
The Travelers Insurance Company announces 
the promotion of R. E. L. Leiper, special agent 
at San Antonio, Tex., to the position of man- 
ager, having jurisdiction over south Texas, 
with headquarters at San Antonio. 
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Prominent Agents and Brokers 





Actuarial 





LEON IRWIN & CO., Inc., New Orleans, La. 
Representing 
Fidelity Phenix Fire United States Fire National Fire of 


of New York of New York Hartford 
Automobile of Hart- National Liberty of New Amsterdam 
New York Casualty Co. 
Standard of New State of Penn. Indemnity Company 
York — of New of America 
National Union of ork 
Pittsburgh BROKERS’ LINES SOLICITED 





Adjuster 
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GEORGE B. BUCK 
ACTUARY 


Specializing in Employees’ 
Benefit and Pension Funds 


25 SPRUCE ST. NEW YORK 











Actuarial 











Established 1865 by David Parks Fackler 
EDWARDB. FACKLER WILLIAM BREIBY 


FACKLER and BREIBY 
Consulting Actuaries 


Audits Calculations Consultations 
Examinations Valuations 


50 BROAD STREET NEW YORK 


SAMUEL BARNETT 


CONSULTING ACTUARY 
INSURANCE LAWYER 


502 Forsyth Bldg. ATLANTA, GA. 


AUTOMOBILE INSURANCE 
ADJUSTERS 


Anywhere in Province of Ontario, Canada 
401 ROYAL BANK BLDG., TORONTO, ONT, 





SANBORN & SLOAN, Ltd. |} 














Statisticians 





ey 

















MILES M. DAWSON & SON 


CONSULTING 
ACTUARIES 


Bar Building, 36 W. 44th St. 
NEW YORK 


COPELAND and COTHRAN 
CONSULTING ACTUARIES 


Southeastern Trust Building 
ATLANTA, GEORGIA 














Woodward, Fondiller and Ryan 
CONSULTING ACTUARIES 


Actuariai, Statistical and Accounting 
Service in All Branches of Insurance and 
for Pension Plans: Office Systems and 
Reorganization. 


75 Fulton Street New York 


E. L. MARSHALL 
CONSULTING ACTUARY 
Hubbell Building 
DES MOINES, IOWA 


tS aera 


Underwriters 
Statistical 
Bureau, Inc. 





We render complete statistical service and 
relieve you of the pressure of annual statement 
filing. 

We are also equipped to prepare cancellation 
and reinsurance schedules, or handle any job 
where the use of tabulating machines or comp- 
tometers is desirable. 


Phone: BEEKMAN 1461 


81 Fulton St. New York City 




















DONALD F. CAMPBELL 
CONSULTING ACTUARY 


160 No. LA SALLE ST. Telephone State 7298 
CHICAGO 


T. J. McCOMB 
CONSULTING ACTUARY 


Colcord Bidg.. OKLAHOMA CITY, OKLA. 














A.SIGTENHORST,F. A.1I.A. 
CONSULTING ACTUARY 


National City Bank Bldg., WACO, TEXAS 


F. M. SPEAKMAN, C. P. A. 
CONSULTING ACTUARY 


BURNS & SPEAKMAN, Certified Public Accountants 


THE BOURSE PHILADELPHIA 














JAMES H. WASHBURN, F. A. I. A. 
CONSULTING ACTUARY 
LIFE INSURANCE—Ordinary, Intermediate, 
Group, Industrial and Special Classes 
RKMEN’S COMPENSATION 
Expert Advice on Domestic, Tropical and 
Semi-Tropical Business 
Cable Address: Gertract, New York 


165 BROADWAY NEW YORK CITY 


ABB LANDIS 
CLARENCE L. ALFORD 
Consulting Actuaries 


INDEPENDENT LIFE BLDG. j”:” 
NASHVILLE, TENNESSEE 

















HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 

DENVER DES MOINES 


OMAHA 








L. A. GLOVER & CO. | 


Consulting Actuaries, Life Insurance 
Accountants, Statisticians 


29 South La Salle St., Chicago 








(Now Ready) 


INDUSTRIAL LIFE 
INSURANCE 


New edition, revised and enlarged 


HISTORY, STATISTICS, PLANS 
CANVASSING HELPS and SUGGES- 
TIONS 


A valuable book devoted to the service 

of those engaged in a most important 

branch of life insurance service. 
INDUSTRIAL LIFE INSURANCE 


sets forth the history of the business, 
explains its problems and tells agents how 
to conduct and increase their business. 


It is 
A Guide to the System of Industrial 
Life Insurance 


A Source of Inspiration and Helpful 
Hints 


A Reliable Text Book 
PRICE $3.50 


Liberal Discount on 
Quantity Orders 


THE SPECTATOR COMPANY 
CHICAGO NEW —_ 
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Miscellaneous Insurance 








Columbia Gas and Electric Merger 

The boards of directors of the Columbia Gas 
and Electric Company and of the Ohio Fuel 
Corporation have both approved the plan of 
merging the two companies. The Columbia 
Gas and Electric Corporation is to be the name 
of the new company, and is to be formed with 
3,000,000 shares of no par common stock out- 
standing. Holders of the present Columbia 
Gas and Electric common will be offered a 
share for share exchange for the new com- 
pany stock. Each share of the Ohio Fuel Cor- 
poration stock will receive 35-100 of a share 
of new company common and approximately 
$15.63 par value of 6 per cent preferred stock 
of the new company. 

Meetings of stockholders of the two com- 
panies will be announced in the near future to 
take action on the new combination, as well as 
the announcement detailing information on the 
deposit of stocks. 

It is contemplated that George Crawford, 
president of the Ohio Fuel Corporation, will 
serve as chairman of the board, and that Philip 
G. Gessler, president of the Columbia Gas and 
Electric Company, will serve as president of 
the new corporation. 





PERSONAL ITEMS 














Walton L. Crocker, president of the John 
Hancock Mutual Life Insurance Company, 
Boston, Mass., recently attended the meeting 
of the board of directors of the United States 
Chamber of Commerce at Washington, D. C. 


A. F. Dean, author of the Dean Schedule 
of rating and former Western department 
manager of the Springfield Fire, celebrates his 
eighty-fourth birthday on July 30. Mr. Dean 
is King Arthur of a Western insurance so- 
cial organization known as the Knights of the 
Round Table. 

F, Sidney Holt, press representative of the 
tna Life Insurance Company, of Hartford, 
has been appointed a member of Hartford’s 
aviation commission by Mayor Stevens. The 
membership of the commission was increased 
from five to six members by resolution of the 
Common Council and Mr. Holt’s appointment 
resulted. He has been connected with the 
Etna Life since 1923 and was formerly a 
newspaper man in San Francisco and New 
York. 

Roy H, Heartman, head of the agency de- 
partment of the Central Life and Assurance 
Association of the United States, Des Moines, 
is making a tour of the Pacific Coast in the 
interest of his company. Oliver C. Miller, 
president of that company, presided over a dis- 
trict agency meeting at Dubuque the past week. 

Henry Clabaugh, son of Charles E. 
Clabaugh, superintendent of agents of the 
Maryland Life Insurance Company, is expected 
to compete in the finals of the Maryland 
Boys Lawn Tennis Championship this week. 
Young Mr. Clabaugh is the indoor titleholder 


——— and meets an old rival for the lawn 
title. 


Joseph W. Stickney, manager of the insur- 
ance department of the Fletcher American 
Company, Indianapolis, Ind., accompanied by 
his family, has left for a three weeks’ vaca- 
tion in Wisconsin. Upon his return here, Mr. 
Stickney will begin active preparations for 
the annual convention of the Indiana Associa- 


tion of Insurance Agents at Anderson late im 
September. Mr. Stickney is chairman of the 
executive committe of that body. 


INSURANCE STOCK QUOTATIONS 
All Bids and Quotations Subject to Con- 
firmation 
The following quotation, as of July 27, 1926, 
are from reliable New York and Hartford 
stock houses and if any of our readers are in- 
terested in stocks not appearing in this list, the 
Research Bureau of THE Spectator will en- 
deavor to give to any correspondent whatever 

information may be desired. 

It can be readily understood that these quo- 
tations are nto firm, due to the fluctuation of 
the market and are only intended to indicate 
the activity of their trading: 


Bid Offered 
Agricultural 


Ralph B. Leonard & Co., N. Y..... 240 265 
Aetna Insurance (Fire) 

Conning & Co., Hartford.......... 530 545 

Gilbert Elliott & Co., N. V........ 525 540 

Roy T. H. Barnes & Co., Hartford. 530 545 
Aetna Casualty and Surety 

Conning & Co., Hartford.......... 740 760 

Roy T. H. Barnes & Co., Hartford. 740 760 
Aetna Life Stock 

Conning & Co., Hartford.......... 670 690 

Roy T. H. Barnes & Co., Hartford. 670 685 

Gilbert Elliott & C»., N. V........ 670 685 
Aetna Life (Full Paid Receipt) 

Conning & Co., Hartford.......... 670 680 

Gilbert Elliott & Co., N. Y........ 665 680 
Alliance Fire 
American Alliance 

Gilbert Elliott & Co., N. Y........ 290 310 
American Insurance Co. 

Ralph B. Leonard & Co., N. Y..... 22 24 
American Surety 

Gilbert Elliott & Co., N. V........ 185 189 

Gude, Winmill & Co., N. Y........ 185 190 
Automobile Insurance 

Roy T. H. Barnes & Co, Hartford. Sate 310 

Gilbert Elliott & Co, N Y........ 290 310 
Boston Insurance Co 

Gude, Winmill & Co, N Y........ 440 460 
Camden Fire : 

McCown & Co, Phila and N VY... 13 14 

Ralph B Leonard & Co, N Y..... 13 15 
Carolina Insurance 

Gude, Winmill & Co, N.Y....... 29 32 

Gilbert Elliott & Co, N Y........ 29 33 

Jy Be Rice, Ie, CoN Yc... 6. 30 33 
City of New York 

Gilbert Elliott & Co, N Y........ 290 305 

Gude, Winmill & Co, N. Y........ 290 300 

Ralph B Leonard & Co,N Y..... 290 300 


Connecticut General Life 
Roy T H Barnes & Co, Hartiord. 1700 1775 


Conning & Co, Hartford.......... 1700 1750 
Continental 

Gilbert Elliott & Co, N VY ....... 126 130 

Gude, Winmill & Co, N V........ 129 131 

Ralpu B Leonard & Co,N Y..... 127 130 

J EK Rice Jr, & Ca Pascicc. 128 132 
Fide ity Phenix : 

Gilbert Elliott & Co, N Y........ 183 189 

Gude, Winmill & Co, N Y........ 183 186 

J EB Rice, Je, & Co, N Vic ccss 184 188 

Ralph B Leona d & Co,N Y..... 183 187 
Fi eman’s of Newark 

Ralph B Leonard & Co.N.Y..... 226 232 
Fire Ass’n of Philadelphia 

McCown & Co Phila andN VY... 51 53 
Franklin Fire Ex Div 

Gilbert Elliott & Co, N V........ 172 178 

Gude, Winmill & Co, N Y........ 169 175 

J EB Ree Ir, & Co,N YV....... 170 176 

McCown & Co, Phila and,N Y... 170 177 
Glens Falls 

Gude, Winmill & Co, N Y........ 38 41 
Globe & Ruigers 

Gilbert Elliott & Co, N Y........ 1450 1500 

} BE Rice, Ie, S CoN ¥i....5 1450 1500 
Gude, Winmill & Co., N. Y.......... - 1430 n480 
Great American 

Curtis & Sanger, N Y............ 280 284 

Gi'bert Elliott & Co, N Y........ 278 283 

Gude, Winmill & Co, N Y........ 278 282 

Ralph B Leonard & Co,N Y..... 280 285 

} Ee Rice ie & CoN ¥..: 2055 278 282 
Hanover Fire 

Gilbert Elliott & Co., N. Y........ 188 193 
Hartford Fire 

Roy T. H. Barnes & Co., Hartford. 525 535 

Conning & Co., Haitford.......... §25 535 
Hartford Steam Boiler 


Conning & Co., Hartford.......... 680 700 
Roy T. H. Baines & Co., Hartford. 675 Lia 
Harmonia 


J. K. Rice, Jr., & Co,, N. Yi ....0; 47 52 
Home Insurance 

Gilbert Elliott & Co., N. Y........ 337 343 

Gude, Winmill & Co., N. Y........ 338 342 

J. EB Rice, It., & Co, N.Y oe ce 337 342 


23 


Bid Offered 

Homestead 

de Bee nee, 0 & Ca, NeW 8.6 cece 27 30 

Gilbert Elliott & Co., N. Y........ 26 30 
Importers & Exporters 

Curtin & Sauget. N.Y cc. 5 so ksea cs 65 70 
Independence Fire 

J. & Mice, Ir., & Ca, NW Vs.c. sss 25 29 


Insurance Co. of North America 
Galbert E. ictt & Co., N. ¥........ 51 
Ralph B. Leonard & Co., N. Y..... 52 54 
Insurance Securities Co., Inc. 
(Union Indemnity Group) 


Gilbert Elliott & Co., N. Y........ 19 21 
Manufacturers Cas. 

McCown & Co., Phila. and N. Y... 24 27 
Maryland Casualty 

Curtis & Sanger, N. Y............ 95 97 
Metropolitan Casualty 

Gude, Winmill & Co., N. Y........ 94 97 

Custia & Sanget. No Wi... ccccccs 84 88 
Milwaukee Mechanics 

Curtis & Sanger, N. Y............ 34 ee 

Gude, Winmill & Co., N. Y........ 35 39 


National Fire 
Roy T. H. Barnes & Co., Hartford. 755 770 
National Surety 


Curtis & Sanger, N. Y............ 218 222 

Gude, Winmill & Co.,, N. Y........ 217 221 
New Jersey Fite Ins, 

Gilbert Elliott & Co., N. Y........ 35 40 


Niagara Fire 


Gude, Winmill & Co., N. Y........ 225 235 

Ralph B. Leonard & Co., N. Y.... 225 235 
Northern Insurance 

Gude, Winmill & Co., N. Y........ 268 276 
Pacific 

Gilbert Elliott & Co., N. Y........ 100 110 
Phoenix Insurance Co. 

Gilbert Elliott & Co., N. V........ 570 580 

Conning & Co., Hartford. ........ 570 580 


Roy T. H. Barnes & Co., Hartford. 570 580 
Prov.-Wash. 


Gilbert Elliott & Co., N. Y........ 305 315 
Reliance Ins. 

McCown & Co., Phila. and N. Y... 20 21 
Stuyvesant 

Gilbert Elliott & Co.. N. Y........ 210 218 


Travelers Insurance 
Gilbert Elliott & Co.. N. ¥ 
Roy T. H. Barnes & Co., Hartf.rd. 1210 1230 


Conning & Co., Hartford.......... 1190 1220 
U. S. Fid. & Guar. 

Gilbert Elliott & Co., N. Y........ 200 203 
U. S. Fire ? 

Gude, Winmill & Co., N. Y........ 138 143 

Gilbert Elliott & Co., N. Y........ 135 143 

Ralph B. Leonard & Co., N. Y..... 135 140 
U. S. Merchants and Shippers 

Gilbert Elliott & Co., N. V........ 240 250 

Ralph B, Leonard & Co., N. Y..... 245 255 

Curtis & Sanger, N. Wieccccccccese 230 240 
Victory Insurance 

McCown & Co., Phila. and N. Y... 20% 22% 
Westchester Fire 

Gilbert Elliott & Co., N. Y........ 4416 45 

Gude, Winmill & Co., N. V........ 44 45 

Ralph B. Leonard & Co., N. Y..... 4414 45 

j. Ea Rice: Ie & Caw Ne F icccccs 44 46 


Knights of Pythias Occupy New Home 

INDIANAPOLIS, IND., July 26—The new home 
of the Knights of Pythias insurance depart- 
ment at Meridian and St. Joseph streets, In- 
dianapolis, was pressed into service yesterday 
when office equipment and records of the de- 
partment wese transferred from the old loca- 
tion on the ninth floor of the Knights of 
Pythias building. 

Final touches and interior decorations are be- 
ing placed on the new insurance department 
home, which represents an investment of $500,- 
000. The building, a three-story structure of 
Gothic architecture, is located on the southeast 
corner of Meridian and St. Joseph streets, 
and is one of the most attractive new build- 
ings in the city. 


—William R. Collins, newly elected president of 
the Life Underwriters Association of New York, has 
reappointed Joseph D. Bookstaver, general agent of 
the Travelers, chairman of the membership commit- 
tee of the Association. One of his new duties as 
chairman will be that of directing the campaign to 
raise the organization’s membership ta 2000 by the 
end of the year. 


—Cnuricaco, I11., July 26.—The Massachusetts In- 
demnity, an assessment accident and health associa- 
tion of Boston, has been licensed in Illinois. 
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In all the Realm of Preparedness 
Next to 


“THE ROCK OF AGES” 


Comes the Bulwark of Life Insurance 


The Inter-Southern Life affords those who are looking about for their 
life work a three-fold profit for everything they do. 


A Profit in Money. 
A Profit in Service. 
A Profit in Gratitude. 


If you have vision, 
If you believe in yourself, 
If you believe in earnest. effort 


then in this territory of ten states, somewhere there is a place and a 
plan for you with this Company. 


Inter-Southern Life Insurance Co. 


Louisville, Ky. 
Is A Good Company 


- Strong - Progressive 
































Your Prospect’s Future 


Is the Same As Your Own 


When you line him up for the policy he wants, and 
the policy he needs, you have made a staunch friend, 
and contented customers mean repeat orders in insur- 
ance as well as other lines of business. Sell this 


contract: 

(Amy smtairal IGGED oc on sais Se seis ccsecwe $5,000 

Any accidental death................... 10,000 

Certain accidental deaths............... 15,000 

Accident Benefits $50 per WEEK 
(Non-cancellable) 

Also Disability Income, Waiver of Premiums, 

etc. 


All In ONE Policy 


You can see how worthy such a contract is in the hands of a 
progressive agent and we invite you to give serious considera- 
tion to the United Life ‘‘Policy You Can Sell.” 


There may be an opportunity in your town. Our Vice Presi- 
dent, Eugene E. Reed, will tell you all about it. 
Write him direct. and directly. 


UNITED LIFE 


AND ACCIDENT INSURANCE COMPANY 


Concord New Hampshire 
Inquire! 














USEFUL NEW BOOK NOW READY 


WINDSTORM AND TORNADO INSURANCE 


By FREDERICK L. HOFFMAN, LL. D. . 
Consulting Statistician, The Prudential Insurance Company of America 
Member American Meteorological Society; American_ Seismological Society; 

Engineering Section, National Research Council, etc. 





This excellent work covers its subject very fully and practically. 
It is invaluable for informing agents as to 
WINDSTORMS AND TORNADOES 


and provides them with effective arguments to induce their 
clients to carry storm insurance on properties located anywhere 
in the country. 


The chapter titles of this valuable work are: 


I. Storms and Their Occur- VII. Windstorm Insurance 
rence, Premium Rates. 
II. Causes of Storms. VIII. Experience of Particular 
III, Typical Tornadoes. Companies. 
‘ IX. Tornado Insurance Ex- 
IV. Destructive Storms. perience. 
V. Wind and Hail Losses. X. Cyclones and Hurricanes. 
VI. Weather Bureau’s Tor- XI. Storm Experience by 
nado Records. States. 


WINDSTORM AND TORNADO INSURANCE 


is a book of 116 pages, contains 20 illustrations, is handsomely 
bound in full cloth, with gold stamping, and will be found 
exceptionally serviceable to companies and agents desiring to 
build up their windstorm insurance business. 


PRICES 
Single Copy, $2.50 
12 copies at $2.3714......... $28.50 50 copies at $2.12)4....$106.25 
25 copies at 2.25 .......- 56.25 100 copies at 2.00 .... 200.00 
THE SPECTATOR COMPANY 
Publishers 
CHICAGO NEW YORK 
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EDITORIAL 


UNDERWRITING INVESTMENTS, PROFITS AND LOSSES 
OF FIRE INSURANCE COMPANIES IN TEN YEARS 
Over Fifty Per Cent of Companies Tabulated Show Underwriting 


HE respective underwriting profits 

or losses, the gains from invest- 
ments, and the disposition of earnings 
during the past ten years of one hundred 
leading fire insurance companies operat- 
ing in the United States, are shown in 
the tabulation presented herewith, the 
figures of the foreign companies repre- 
senting their United States branch trans- 
actions. During the ten years ending 
December 31, 1925, it is shown, the 
underwriting loss amounted to twenty- 
eight one-hundredths of one per cent of 
the underwriting income earned. The 
underwriting loss was $15,341,622 upon 
an underwriting income earned of $5,436,- 
547,049, the losses and expenses in- 
curred being $5,451,888,671. 

As the investment earnings amounted 
to $502,536,207 (largely derived from in- 
terest earnings on invested funds), there 
was a combined net income from both 
underwriting and investments of $487,- 
194,585. Out of this sum there was paid 
as dividends to stockholders and remit- 
tances to home offices of foreign com- 
panies, the amount of $250,931,131, this 
being the net remainder after deducting 
contributions by stockholders, premium 
on new stock issued and receipts from 
home offices of foreign companies. Dur- 
ing the decade, special reserves, etc., were 
increased by $9,950,732, so that the net 
gain in surplus for the one hundred com- 
panies listed, during the past decade, was 
$226,312, 722, 


— 


Losses During Last Decade 


It will be borne in mind that the Na- 
tional Convention of Insurance Commis- 
sioners recognizes five per cent of under- 
writing income earned as a fair profit to 
be derived from underwriting transac- 
tions, and also regards it as proper that 
the companies should earn another three 
per cent to be regarded as conflagration 
reserve. From the data shown in the 
table, it is apparent that the one hundred 
leading companies not only earned no 
portion of the eight per cent recognized 
as a proper return, but actually lost 
twenty-eight one-hundredths of one per 
cent on their underwriting transactions, 
so that there was a shortage of 8.28 per 
cent in the earnings for the decade re- 
ferred to on the part of the companies 
tabulated, compared with the profit indi- 
cated as fair by the Commissioners. 

In the computation of underwriting in- 
come earned, however, on the basis re- 
quired by the official statement blank, no 
consideration is given to two factors 
which some underwriters believe should 
be given consideration in the calculation 
of underwriting profits and losses. One 
of these is interest earnings on the un- 
earned premium reserve, the reason ad- 
vanced being that, but for the underwrit- 
ing operations, interest upon the invested 
portions of such reserve would not have 
been received, and, hence, such interest 
should go into underwriting earnings. 
Another factor which is not given recog- 
nition in the official formula is the amount 
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included in the unearned premium fund 
representing the expense of placing the 
business upon the books, the reserve be- 
ing calculated according to fractions of 
the gross premiums written, and not upon 
the net writings, after deducting acquisi- 
tion costs. 

It is evident from the results of the 
business shown in the table, that the fire 
insurance companies have not obtained 
from their underwriting transactions the 
profit to which they are entitled, and that, 
if it had not been for their investment 
earnings, they would have been unable to 
pay the dividends which they have paid, 
and which were derived from their in- 
vestment earnings ; nor could the substan-- 
tial addition to surplus for the protection: 
of policyholders have been made. Con- 
sidering that the business of fire insurance 
is one of extra hazard, involving the 
chance of almost instantaneous annihila- 
tion of the capital and surplus invested, it 
is clear that during the past decade it 
has not yielded an adequate return to in-- 
vestors. 

In the accompanying table are pre- 
sented the amounts paid out by the re- 
spective companies for losses resulting 
from the conflagration in San Francisco 
in 1906. Such payments to San Fran- 
cisco policyholders by sixty-seven of the 
one hundred companies, which operated 
in that city, were over $122,000,000, 
whereas the one hundred largest and most 

(Continued on page 29) 




















Fire Insurance Bulletin 





THE SPECTATOR 


Thursday 




















Historical and Statistical 





a 





AUTOMOBILE INSURANCE COMPANY 
Hartford, Conn. 

New York Office for Marine Claims 

The Automobile Insurance Company of 
Hartford issued the following statement to the 
Journal of Commerce, New York, in answer to 
an inquiry regarding the handling of its ocean 
marine claims on New York risks: 

The Automobile Insurance Company is main- 
taining at 82 Beaver street, New York city, a 
marine claim organization for the purpose of 
handling to completion claims under New 
York open marine risks arising out of ship- 
ments made before midnight, June 30, 1026. 
This office is also handling claims under other 
forms of ocean marine policies now on the 
company’s books in its New York territory. 
Brokers are requested to take up all such 
claims with the company’s claim office above 
mentioned. Claim matters concerning ship- 
ments under open policies and made subse- 
quent to midnight, June 30, 1926, will be han- 
dled by the office of Roberts & Ebert, Inc., 60 
Beaver street. The company’s ocean, as well 
as its inland marine business throughout the 
United States and Canada, will continue to be 

‘ handled under its established agency plan. 





CAPITAL FIRE INSURANCE COMPANY 
Sacramento, Calif. 
Directors Vote Capital Increase 

The directors of the Capital Fire Insurance 
Company of Sacramento, Cal., have voted to 
increase the capital by $100,000 and add $150,- 
ooo to the surplus. The company will con- 
tinue as a California institution with its home 
office in Sacramento. 

The Capital Fire was organized in 1911 with 
an orginal capital of $250,000 which was de- 
creased, in 1916, to $225,000 and in 1922, to 
$200,000. For a number of years the Royal 
Insurance Company of Liverpool has been re- 
insuring all the business of the Capital and in 
March, 1926, purchased the company by exer- 
cising its option of June, 1921. The 10924 fig- 
ures for the Capital Fire show a capital of 
$200,000 and a net surplus of $55,865. 

The company will extend its operations to 
other Pacific Coast territory and will com- 
merce writing automobile insurance on a 
larger scale at once. 

The newly elected officers of the company 
are: President, F. H. Burke; vice-president, 
F. H. Farr; secretary, Frank J. Perry; assist- 
ant secretary, E. F. Giffen. The directors in- 
clude the officers and W. G. Selwood and D. 
L. Stewart. 


COLONIAL FIRE INSURANCE COMPANY 
Jersey City, N. J. 

James F. Pershing Heads New Company 

A new company, to be known as the Colo- 

nial Fire Insurance Company, located at Jer- 

sey City, N. J., is in the process of organiza- 





tion and expects to begin actual writing soon. 
The company is capitalized at $500,000 and will 
have a surplus of $812,500. The capital is 
divided into 100,000 shares at $5, par and 25,- 
ooo founders’ shares, the latter being offered to 
the public at $10 per share. There will be a 
later issue of 25,000 shares at $12.50, of which 
$5 goes to capital and the remainder to sur- 
plus. When the sale of this issue is com- 
pleted, a third instalment of 50,000 shares will 
be offered to the public at $15 per share, of 
which $10 goes to surplus account. 

The Colonial Fire will be incorporated un- 
der the laws of New Jersey and will transact 
regular fire insurance business on an agency 
hasis. The company expects to operate in 
every State and in all American possessions. 
The Union Trust and Hudson County National 
Bank is named as depository and registrar. 

James F. Pershing, brother of General John 
J. Pershing, and president of the New York 
Mortgage Company, is president of the Colo- 
nial Fire. The directors are: Miles Bron- 
son, general manager of the New York Cen- 
tral Lines; Colonel W. A. Starrett, vice-presi- 
dent of Starrett Brothers Construction Com- 
pany; R. F. Outcault, president of the Out- 
cault Advertising Company; Fred L. Blood- 
good, secretary to Governor Moore of New 
Jersey; Colonel Charles R. Van Etten, presi- 
dent of Boston Development and Sanitary 
Company; William L. Walker, president of the 
Walker Signal & Equipment Company; James 
T. Mullins, vice-president of Dennis Mullins, 
Inc.; E. B. Wright. secretary of Dexter Car- 
penter Company; Frank J. Codey, president 
of Manufacturers Fire Insurance Company of 
Red Bank; Clyde Potts, mayor of Morristown, 
N. J. 


CONSOLIDATED ASSURANCE COMPANY 
London, England 
Calls Unpaid Liability 


Shareholders of the Consolidated Assurance 
Company, of London, at a conference to con- 
sider the future procedure of the company, de- 
cided to have the board call a portion of the 
unpaid balance due on each share. 

The Consolidated, a reinsurance company, 
has found itself in financial difficulties as a 
result of bad experience under marine treaties 
entered into some years ago. The company has 
entered on no marine treaties during the past 
vear and a half, and has canceled a number 
of treaties that were on its books but the 
losses it has been forced to pay on the busi- 
ness of 1922, 1923 and 1924 has been tremend- 
ous. At the end of 1924, the company had a 
reserve of £616,000 to meet unexpired marine 
liability, but payments totaled £795,000. The 
chairman of the board informed the share- 
holders that the existing paid-up capital of 
£475,000 may be regarded as lost in running 
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The Polycyholder, of Manchester, in com- 
menting on the situation says that the present 
difficulty of the Consolidated is largely caused 
by the fact that something like £600,000 js 
locked up in deposits—of which £500,000 ap- 
plies to marine contracts—and apparently some 
companies are sitting tight on deposits, etc, 
and at the same time are also asking the Con- 
solidated to pay claims in cash in addition. 


MICHIGAN MILLERS’ MUTUAL FIRE 
INSURANCE COMPANY 
Lansing, Mich. 
Expands Underwriting Lines 

The Michigan Millers Mutual Fire Insur- 
ance Company of Lansing has entered the 
automobile insurance field according to an an- 
nouncement from A. J. Walter, manager of the 
insurance department of the Lansing Automo- 
bile Association, stating that the Michigan 
Millers had entered into an arrangement to 
provide fire and theft coverage for association 
members. The Lumbermans Mutual Casualty 
Company of Chicago will underwrite the cas- 
ualty risks in a combination policy soon to be 
issued. The Michigan Millers replaces the 
Republic Automobile Underwriters of Detroit, 
a reciprocal that has been providing this cov- 
erage for the association. 


OIL ASSURANCE ASSOCIATION 
Organization to Enter California 

Widespread interest is attached to the re- 
cent decision of the Oil Insurance Association 
to extend its operations into California. Since 
the disastrous oil fires in April, the business 
of fire insurance on oil has been almost nil 
on the coast, and there has been considerable 
agitation for the entry of the Oil Association. 
Facilities for writing this class of business 
have been largely restricted but it is expected 
that the Oil Association will be in a position 
to furnish adequate insurance. 

It is hoped that with the advent of the Oil 
Association, the oil companies may be induced 
to provide oil storage in units that will be 
insurable. The serious losses from the April 
fires have tended to cement co-operation be- 
tween the oil and insurance interests so that 
there is the possibility of the creation of 
storage reservoirs with additional 
Tt is not likely that the Oil Asso- 
write insurance on the great 
earthen reservoirs now in use in some of the 
California fields although they might be con- 
sidered if efforts to reduce the hazard were 
made. Storage of the oil in smaller quantities 
is suggested as one of the improvements. 

Manager H. M. Carmichael is now in San 
Francisco for the purpose of getting the Ass¢ 
ciation started. Actual writing will not begin 
until some of the important details have .been 
worked out by the executive committee. 
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EXCELSIOR INSURANCE COMPANY OF 
NEW YORK 
Syracuse, N. Y. 
Examination of the Excelsior Insurance 
Company by the New York Insurance 
Department as of April 26, 1926 


HISTORY 


The Excelsior Insurance Company of New 
York was incorporated in June, 1919, under 
the laws of the State of New York for the 
transaction of the business of fire insurance. 

The capital on organization was $200,000.00. 
During 1921 steps were taken to increase the 
capital to $500,000.00 which, however, were 
not completed until April, 1925. On October 
27, 1925, the stockholders voted to decrease 
the capital from $500,000.00 to $250,000.00 and 
transfer the amount of such reduction to the 
surplus account. The proceedings taken in this 
connection were approved by this department 
October 30, 1925. 


Scope of Operations 


During the early part of 1925, a complete 
reorganization of the company was effected and 
since that time the new management has been 
proceeding along very conservative lines and 
at the present time is transacting both rein- 
surance and direct fire business of approxi- 
mately $20,000.00 net premiums per month. 

Part of its premium income is derived from 
the American Reinsurance Exchange of White 
Plains, N. Y., in which the company has a 
I per cent participation as a retrocessionaire 
only. 

The company is authorized to transact busi- 
ness in the following States: Illinois, Iowa, 
Massachusetts, New Jersey, New York, Ohio 
and Pennsylvania. 

At the time of its reorganization, there was 
in force a reinsurance contract with the In- 
ter-Ocean Reinsurance Company of Cedar Rap- 
ids, Ia., under which the latter company as- 
sumed all the business written by the Excel- 
sior. With the completion of the plans of re- 
organization, this contract was canceled. 


Officers, Directors and Committees 
President, Frederick V. Bruns; first vice- 
president, general manager and assistant treas- 
urer, Robert C. Hosmer; second vice-president, 
Robert Dey; third vice-president, Albert A. 


Copeley ; secretary-treasurer, Virgil 152 
Clymer. 

Directors 
Gilbert T. Amsden, Clinton J. Ayres, 
Charles M. Bedell, John H. Brown, Ralph R. 
Brown, Frederick V. Bruns, Virgil H. 
Clymer, Albert A. Copeley, Robert Dey, 


Elmer T. Eshelman, D. Edwin French, Wil- 
liam M, Harrigan, Edward L. Haskell, John 
D. Henderson, Phillip B. Hosmer, Robert C. 
Hosmer, W. H. A. Munns, William Rubin, 
George A. Smith, Nelson B. Snow and Daniel 
F. Strobel. 


Executive and Finance Committees 
President Bruns, ex-officio; Elmer T. Eshel- 
man, chairman; Gilbert T. Amsden, John H. 
Brown, Virgil H. Clymer and William Rubin. 
The home office of the company is located 
at 312 South Warren street, Syracuse, N. Y. 


Financial Condition 
The financial condition of the company on 
February 28, 1926, was found to have been 


as follows: 


Lepcer ASSETS 
Mortgage loans on real estate............ $309,920 
Book value of ‘S€CUVIlIES......<cccescccece 174,098 


Caghie t OMENS: occ ewe wdc ede wadaeces 10 


Cash in banks and trust companies...... 14,846 
NGLES. TECEIVAINE osc bcc bidees cuacccucicnws 12,225 
Agents’ bal. representing business written 
subsequent to December 1, 1925........ 3,071 
Agents’ bal. representing business written 
prior to December 1, 1925.........00. 5,583 
Guaranteed contacts)... 55s oe Savas veeas 8,032 
"Rétab ledge’: -AeMhS es. so ao ce scieecues $527,785 
Non-Lepcer ASSETS 
Market value of securities over book value $1,572 


Accrued interest on mort, and securities 5,248 





CRONE SENN Soe ia eae siaernsenoo ees $534,605 
Depuct Assets Not ADMITTED 
Agents’ bal. represent’g business 
written prior to Dec. 1, 1925 $5,583 
Guaranteed contracts ......... 8,032 
———_ 11,615 
Total admitted aasetes csi. ccccecs $522,990 
LIABILITIES 
Unnate foasess ‘Geeeee ccc csccccvaducus $33,036 
Unpaid losses: Reinsurance.............. 6,443 
Unpaid ltossess.  Netin odiccisindccens $26,593 
Unearned: Premiums. oiocccdeckc cocecevas $54,515 
Taxes, expenses, etc., due or accrued..... 2,500 
Total liabilities except capital........ $83,608 
CAQUA ods dienes ccdaee dees $250,000 
Sep a ciaddscs caltuatceceae: 189,382 
Surplus to policyholders............ $439,882 
WGA 5 so cassecuclcwedsesewaweeennes $522,990 


Assets 

Mortcace Loans on REAL Estate.—The 
company’s investment in mortgage loans con- 
sists of 42 individual loans aggregating $3009,- 
920.00 on property located within this State, 
all of which are first liens. The documents in 
connection with the mortgages were examined 
and found to be in order and the amount 
loaned in each case was found to be within 
the limits prescribed by statute. 

Bonps.—Attached hereto is a schedule of 
the bonds owned on February 28, 1926. 

The bonds were examined on April 22, 1926, 
in the Safe Deposit Department of the City 
Bank Trust Company of Syracuse, N. Y. 

Access to the securities may be had by the 
president and a member of the finance com- 
mittee. 

The securities were valued in the foregoing 
financial statement at the prevailing market 
rates as of February 28, 10926. 

CasH IN BANKS AND Trust CoMPANIES.— 
A list of the company’s depositories on Feb- 
ruary 28, 1926, together with the amount to 
its credit in each, is shown as follows: 


City Bank Trust Co., Syracuse, N. Y..... $4,708 
City Bank Trust Co., (invest. account)... 9,459 
Madison County Trust Co., Oneida, N. Y. 581 
Third National Bank, Syracuse, N. Y.. 97 


Weta RUS orcs teens dank an eugeoua 





Certificates were obtained from each of the 
institutions named and the balances reported 
thereon reconciled with the company’s records. 

Nores REcEIVABLE.—This item represents a 
demand in the amount of $12,224.68 dated 
December 14, 1925, drawn to the order of the 
Excelsior Insurance Company of New York 
and signed by Robert Dey, John H. Brown 
and Ralph R. Brown, all of whom are direct- 
ors of the company. The note appears on the 
records as $12,224.60. 

The note was given in settlement of various 
items which originated prior to the reorgan- 
ization of the company and for which under 
the reorganization plans the company was to 
be reimbursed by the former management. 

Pending final settlement of the various items, 
the aforementioned note has been accepted by 
the company in order that credit might be 
obtained for the amount involved as an offset 
against the liability it is required to provide 
for. 

AGENTS’ BALANCES.—The agents’ balances 
appearing in the foregoing financial statement 
are shown in detail as follows: 


———w. 


Net amount due from agents..........--. $25,504 

Balances due from reinsurance.........-- 13,790 

GED <cconenonccccgecsawenvdewenoes $39,294 
Less: Bal. due to reinsurers... $5,902 

Less: Net liability under ces- 

sions of Amer. Reins. Exch. 24,737 

—_—- 30,639 

Net amt. due from agents and others $8,655 


The amounts due from agents were estab- 
lished from the subsidiary agency records and 
found to be in balance with the general ledger. 
Of such amounts, it was found that $5,582.90 
represented business written prior to Decem- 
ber 1, 1025; such amount has been deducted 
as an asset not admitted. 

As will be observed from the foregoing 
analysis of agents’ balances, there appeared in 
the general ledger a liability to the American 
Reinsurance Exchange at the date of this 
examination of $24,736.89. This amount rep- 
resents the net payment made by the Exchange 
to the Excelsior covering the latter’s participa- 
tion of 1 per cent of the business of the Ex- 
change. The premiums involved in such trans- 
action were not recorded by the company un- 
til during the month of March, 1926. 

GUARANTEED ContTRACTS.—There has _ been 
set up on the books of the company an asset 
of $8,032.09 under the title of “guaranteed 
contracts” which represents an amount paid 
for reinsurance during the first quarter of the 
year 1925 and claimed by the company to cover 
business written during the last quarter of 
the year 1924 and recoverable by it under the 
reorganization agreement. 

Inasmuch as the company had _ nothing 
tangible in its possession at the date of this 
examination to support its claim, no credit has 
been allowed for the amount in question. 


Liabilities 
Unpain Lossrts.—The amount charged to 
cover unpaid losses was established from an 
examination of the loss registers and claim 
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Lossesand Un- Underwrit- Underwrit- tInerease (+-) Increase (+-) Ratio Un- Ratio Un- Ratio Re Net Losses 
a Underwriting —_derwriting ing ing Net Earnings +Dividends or Decrease or Decrease derwriting derwriting ins. Re- Incurred jp 
Name anv Location or ComPANY Income Jan. Expenses In- Profit Jan.1, Loss Jan. 1, from Invest- Incurred Jan. (—) in Special (—) in Net Gain to Loss to serve Jan. San Fran. 
1,1916to curred Jan. 1, 1916, to Jan. 1916,toJan. ments Jan. 1, 1916 to Reserves, ete., SurplusJan.1, Under- Under- 1926 to __ cisco Con. 
Jan. 1, 1926 1916, to Jan. 1, 1926 1, 1926 1, 1916, to Jan. 1, 1926 Jan.1,1916, 1916,toJan. writing writing Jan., 1916 flagration, 
1, 1926 Jan. 1, 1926 to Jan. 1, 1926 1, 1926 Income Income 1906 
Thirty Companies of New York State $ $ $ $ $ $ $ % % % $ 
Agricultural, Watertown...................-. 87,112,355 37,909,403 797,048 4,140,725 02,372,500 +404,583 +-566,594 daca 2.15 2.46 868,848 
American Alliance, New York................ 11,650,123 10,301,706 ss wiglave aveie 2,513,058 f1,390000 ........ +2,471,475 11.57 parte 3.35 256,537 
American Eagle, New York.................. 22,745,747 23,019,014 273,267 3,462,515 1,390,000 +262,515 -+1,536,733 vee 1.20 4.48 wicaparene 
7 _ eg ees 9,244,691 9,731,456 486,765 1,957,320 1,640,000 +38,870 —208,315 5.26 2.37 275,000 
City of New York, New York................ 14,631,273 15,150,310 519,037 1,602,925 280,296 -+86,954 +716,638 3.55 | Menon ie 
Commercial Union, New York................ 12,583,803 baie | 174,587 572,010 200,000 —19,834 +217,257 ghee 1.50 2.95 115,186 
Commonwealth, New York.................. 22,025,231 2 Rhy | ee 156,845 1,576,473 625,000 —19,372 +814,000 sas otk 3.13 13,610 
Continental, New York..............sssecee 156,376,952 153,659,848 vf i S| ere 34,724,545 2226,700,000 +3,411,114 +7,330,535 1.74 sank 2.67 1,749,995 
Fidelity-Phenix, New York................... 129,436,009 129,320,405 OT Urn ere 23,867,775 17,749,977 +2,353,895 -+13,879,507 .09 Sore 2.65 42,988,129 
Glens Falls, Glens Falls..............ccccccee 55,447,383 ob S| ae 926,816 4,844,071 72,410,000 +348,151 +1,159,104 wean 1.67 2.74 997,330 
Globe and Rutgers, New York................ 205,510,628 202,401,613 3,109,015  ........ 26,865,211 8,063,978 +2,755,636  -+-19,154,612 1.51 ae 5.73 875,561 
Great American, New York.................. 163,770,852 Ut eer 449,583 22,803,124 4d14,770,000 —29,203 +7,611,744 aces .28 2.02 2,297,830 
eS ON Se CS eee 8,249,379 7,567,304 COA0TS kc ksw eens 2,007,024 251,956 -+300,500 +2,136,643 8.27 “one ae 8 eee 
Hanover Fire, New York.................0.. 38,475,789 - toes eer 341,778 4,149,294 11,650,000 +9,166 -+-2,148,350 shee .89 1.87 1,376,542 
oS LS eS a ee eae 359,115,777 357,686,011 py | 32,233,260 m 25,350,000 —2,435,965 -+10,748,991 .39 aie 2.40 2,248,004 
ee ee 8,303,861 7,960,143 BEB TIS scans 1,091,300 128,000 —6,797 +1,313,815 4.13 eine 2.70 468,147 
International, New York................000- 36,826,803 37,540,858 ........ 714,055 2,872,721 1,020,000 —371,833 +1,510,499 ones 1.94 tT eS 
Knickerbocker, New York..............0000% 5,056,851 aE eee 1,096,994 1,391,762 271,500 —426,054 +-449,322 wai 21.68 ae: 
Mercantile, New York. ...........cccecceces 18,965,844 Ot be: 207,537 =: 1,890,262 900,000 +2,498 +280,227 ait 1.0 4.24 11,250 
Merchants Fire, New York................2. 23,941,237 23,784,497 MOGTOO fk vccine ov 3,863,823 1,635,250 —12,668 -+2,397,981 .66 ake ol — ~aeee 
National Liberty, New York................. 54,925,520 56,241,463 = ......2. 1,315,943 6,846,496 73,159,750 —30,656 +2,401,459 2.39 2.37 2,050,331 
Niagara Fire, New York...............e0000% 76,943,692 (if) rs 1,017,189 7,743,763 04,507,675 —56,768 -+2,275,667 1.32 3.04 2,150,000 
Northern, oP I a 13,457,340 13,685,551 sw... a ae 228,211 1,519,348 7355,750 -+27,000 +908,387 aan 1.70 ER RE, 
North River, New WINES cic wink ohana wow 255% 53,614,543 A ore 2,535,124 7,433,968  @1,865,000 -+61,086 +2,972,758 cane 4.73 5.65 7,426 
RE NONE oo ic cinainw oe scene bicwese 18,038,903 17,579,165 MSONSS: Soc cw cs 1,540,556 1,252,000 +1,350 +746,944 2.55 ar 5.49 0,329 
a ee 82,871,989 79,285,260 3,586,729 ........ 6,017,678 7,925,000 +107,723 +1,571,684 4.32 see 1.98 1,948,000 
Star, New York........... Es 13,084,892 bX 8 eee 907,222 1,171,473 —512,000 —71 +776,322 eieace 6.93 C2 806 
Stuyvesant, New York....... 15,686,548 LR OS ee 508,407 1,078,633 89,000 —69,725 +550,951 3.24 3.30 156,000 
United States Fire, New York................ 76,554,205 80,202,949 ........ 3,648,744 11,032,387 2,285,750 -+45,424 +5,052,469 4.77 2.36 153,931 
Wremnneser, NOW VOrk. ....0cceccsesecvevces 66,162,349 OBBStEIE — sewsccce 2,225,065 4,763,188 11,150,000 +12,020 -+1,376,103 3.36 2.13 952,242 
Forty-Eight Companies of Other States 
Ss eee 202,458,605 208,116,598 ss eceveee 657,988 16,087,956 1,750,000 —24,625 +3,704,593 .33 2.46 2,910,893 
Allemannia, Pittsburgh...................08- 13,584,858 CR ore 608,009 1,610,415 u872,000 +40,287 +90,119 er 4.47 3.12 causes 
Alliance, 2 Sees an 23,192,759 22,732,322 460,436 = .......... 2,462,243 11,326,250 —299,605 -+1,896,034 1.98 aacale 3.96 1,032,785 
American aS PS ee eee 30,488,226 30,385,864 Uy 1,349,212 191,250 +1,500 +1,258,824 .34 “ons [eee 
American Central, St. Louis................ 34,874,211 36,261,503 ... 0005 1,387,292 2,941,653 280,000 +41,094 +1,233,267 howe 3.98 2.81 1,610,803 
ee 82,249,202 SRO 268 swcisscce 1,458,061 6,919,700  w5,300,108 —48,054 +209,585 bY 4 2.59 1,109,836 
Automobile, Hartford. ............ccccccsece 122,423,028 SIRO TIS scceecns 6,553,686 3,501,193 —3,190,000 +15,621 +121,886 ee 5.35 | ne ee: 
Boston, Boston CaM ies iin isace sien Iovaws sw Sew o 64,930,332 63,727,973 he.) | ee 5,709,927 28,720,000 +263,419 +2,928,867 1.85 asec 2.32 24,260 
California, San Francisco..............eseeee 14,494,581 15,042,346 ........ 547,765 1,062,273 50,000 +32,156 +432,352 er 3.78 5.63 1,766,764 
SIUMSROMINNOD 6 cp:o)nw:c wana sicseeenicoins 37,036,477 pi) 6. age 1,260,779 3,487,454 867,148 +14,951 +1,344,576 3.40 3.01 365,000 
Contral, Baltimore. ........000..c0cescccseeee 3,305,072 3,283,351 hy: acre 1,365,201 2835,000 +15,134 +536,788 66 Bees Se) reer 
Concordia, Milwaukee................cesceee 23,571,824 ES ky ee 944,952 2,019,928  aa668,988 +3,256 +402,732 oie 4.19 3.43 195,237 
Connecticut, eS eee 51,659,820 60,651,781 Pe | ee 5,513,786 2,512,500 +231,922 +3,777,404 1.64 rene 1.85 2,378,428 
Detroit F. & M., Detroit...............eceee 10,820,443 heh es 213,283 1,269,318 bb1,071,000 +2,500 —17,465 atest 1.97 200 <~qoueed 
Dubuque F. & M., Dubuque................. 13,724,252 13,884,871 ........ 160,619 1,833,549 ccl,010,000  ........... +662,930 1.17 ey, nn 
Equitable F. & M., Providence......... 9,871,547 9,630,530 PEUO -~ Saiseses 1,694,169 dd287,500 —58,839 +1,706,525 2.44 eer 5.28 787,000 
Federal, Jersey City..........0. 40,033,040 38,193,620 OOF | 2,467,670 2,045,000 —321,716 +2,583,806 4.59 elon Sue —_denaenh 
Fire Association, Philadelphia. . . 74,284,139 (Oe ree 703,732 6,790,001 ¢e1,375,000 —18,240 +4,729,509 reas .95 1.62 1,835,930 
Firemans Fund, San Francisco. ... 148,428,288 151,023,357 =... nee 2,595,069 8,766,812 //3,837,188 —332,027 -+-2,666,582 1.75 1.63 11,100,000 
RE. oc aawsicwisccecneceeces 53,702,003 55,444,242 oc cece 1,742,239 1,052,464 gg—4, 122,760 —292 +3,433,277 3.24 yy: MER oe 
Franklin Fire, Philadelphia................00+ 23,666,982 22,834,897 Coe! | ae 2,795,632 hh1,100,000 +9,882 +2,517,8385 3.52 mere 5.21 1,325,882 
Girard F. & M., Philadelphia................. 13,489,450 ASOID STO ce cocces 420,929 1,555,508 ii430,000 —2,290 +706,869 ee 3.12 2.00 758,687 
Hartford Fire, Hartford................ce00- 387,873,278 393,396,929 ........ 5,523,651 23,902,033 78,678,841 +320,065 +9,379,476 ace ais 1.42 2.97 6,766,937 
Ins. Co. of North America, Philadelphia....... 224,915,951 217,565,979 GQNU0IA —— saceuase 16,391,255 &8,885,000 +1,637,743 -+13,218,484 3.27 ties 2.88 3,315,000 
Ins. Co. of State of Pa., Philadelphia.......... 24,368,530 25,209,946 =... eae 841,416 2,675,194 450,000 +148,280  +1,235,498 Raa 3.45 1.05 332,2 
Mechanics, Philadelphia..................+.. 9,594,169 10,306,623 ......... 712,454 1,297,094 157,500 —3 +527,148 See 7.42 Sl 8=--suadeete 
Mechanics and Traders, New Orleans......... 10,106,828 TOS0R000 lk ecccee 292,171 7 |) eee —677 +903,811 ae 2.87 pa Se 
Milwaukee Mechanics, Milwaukee...........+ 34,759,875 SEGIB TIO ccisiesee 155,904 3,531,953 mm1,715,934 +89,550 +1,570,565 mae 45 2.52 1,405,010 
National-Ben Franklin, Pittsburgh............ 22,995,123 pC eee 924,758 2,148,309 1,280,000 —78,577 +22,128 ‘6a 4.02 | rr? 
National Fire, Hartford...............scecees 143,033,251 142,735,135 Sk S| Er reper 11,242,116 008,447,832 +257,013 +7,835,387 28 aves 2.07 2,538,246 
National Union, Pittsburgh.................. 48,579,021 50,850,897 ........ 2,271,876 3,649,572 nn463,725 +20,553 -+893,418 poe 4.68 3.13 1,181,097 
wrewark Sire, Nowark.............000cecccees 23,081,456 22,759,641 SALBIS —hecveses 1,607,659  pp770,110 +41,348 +1,118,015 ee 3.31 ccanenns 
New Hampshire Fire, Manchester............. 41,983,369 41,774,113 eee 3,968,805 2,602,500 —7,806 1,583,367 49 aos 2.05 455,340 
eR eee 12,647,732 iF Te) (|b a sees 1,074,085 1,260,991 —62,500 +16,058 +233,348 eee 8.50 4.32 sige 
Northwestern National, Milwaukee........... 41,308,496 40,811,236 le | ae 4,003,150 2,345,000 +563,239 +1,591,171 1.20 ee 1.73 582,076 
er 14,588,057 14,452,304 135,753 2,028,158 616,000 —592,771 +2,140,682 93 3.34 spears 
Orient, Hartford......... : ‘ 22,976,894 22,368,871 608,023 2,041,256 1,200,000 +55,564 +1,393,715 2.65 2.00 1,679,000 
Pennsylvania, Philadelphia................6.+ 48,392,717 48,295,795 96,922 4,617,031 2,593,750 +7,895 +2,112,308 .20 1.57 2,950,000 
oS Se 94,455,367 91,802,890 2,652,477 14,373,624 8,920,566 —155,153 +8,260,688 2.81 2.15 1,771,103 
Providence Washington, Providence........... 59,781,255 58,961,919 819,336 6,871,076 qq2,740,000 +176,096 -+-4,774,316 1.37 1.76 794,24 
Mouande, Philadelphia... ....<0...00ceses0e 8,708,551 vec oS | ee 464,970 581,427 rr—218,000 +500 +333,957 ane 5.33 1.09 = aaeoeeee 
Rhode Island, Providence...............2.+0+ 16,223,438 CTE) ee 618,086 1,386,813 £483,475 +10,652 +274,600 .... 3.81 O15 cee 
SPODITEGY, DIOW TARVER. 6.6: oie -osicecccacsescves 38,579,405 39,858,861 ........ 1,279,456 3,026,206 tt 637,000 —27,126 +1,136,876 anne 3.32 2.35 417,194 
Springfield F. & M., Springfield, Mass......... 103,783,398 103,103,440 iS a 8,623,738 uu5,075,000 —46,853  +4,275,549 .66 sae 2.34 1,639,063 
ee Pant De MBG. Paul... cc scnwccsee 109,082,499 107,827,710 2 See 7,964,092 115,992,000 +-449,524 2,777,357 1.15 1.97 1,233,357 
Superior Fire, Pittsburgh... ..............08- 16,058,906 ibe) 1,121,136 1,350,531 ww—149,000 —42,994 +-421,389 pror 6.98 8.00 = cvevecee 
United Firemans, Philadelphia............... 6,432,979 iS) eer 452,172 828,280 xz—212,050 —111,297 +699,455 ates 7.03 1.59 311,552 
Virginia F. & M., Richmond................. 10,982,132 10,729,230 Se sees 1,247,132 yy820,000 +171,718 +508,316 2.30 wae 1.68 = cecooeee 
Twenty-T wo Foreign Companies 

SE NOE ea ree 32,159,867 EY 8 vs re 1,313,810 1,973,740 —234,036 —4,366 +898,332 rr 4.08 2.22 1,721,387 
Caledonian, Edinburgh.................+00+ 22,830,517 eee i_ eee 35, 1,367,405 764,815 +19,301 +547,358 .... .16 1.99 2,477,481 
Commercial Union, London................+. 91,384,798 88,367,828 3,016,975 ........ 4,653,984 5,179,805 +32,687 +2,458,467 3.30 oe 1.37 2,469,525 
Eagle, Star & British Dominions, Londona...... 29,381,635 yf ee 2,442,723 2,293,073 —1,956,154 +218,338  +1,588,171 susie 8.31 aeats eeeeeees 
Liverpool & London & Globe, Liverpool. ...... 115,020,293 113,569,916 1,450,377 ........ 6,635,666 7,798,297 -+199,370 +88,376 1.26 BE 1.42 4,522,905 
London and Lancashire, London.............. 34,014,156 31,831,189 2,182,967 ........ 2,991,468 2,692,632 +85,528  +2,396,275 6.42 1.50 7,274,000 
London Assurance, London............s+e+0e 42,748,908 41,139,128 1,609,780 ........ 3,002,699 3,090,203 —79,693 +1,601,969 3.76 1.89 4,667,831 
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sd Losses and Un- Underwrit- Underwrit- tIncrease (+) Increase (+) Ratiio Un- Ratio Un- Ratio Re- Net Losses 
Underwriting _ derwriting ing ing Net Earnings {Dividends or Decrease or Decrease derwriting derwriting ins. Re- Incurred in 
Income Jan. Expenses In- Profit Jan.1, Loss Jan. 1, from Invest- Incurred Jan. (—) in Special (—)in Net Gain to Loss to serveJan. San Fran- 


Name AND Location oF Company 
1,1916to curred Jan. 1, 1916, to Jan. 1916,toJan. mentsJan. 1, 1916 to Reserves, etc., SurplusJan.1, Under- Under- 1926 to cisco Con- 

















Jan. 1, 1926 1916, to Jan. 1, 1926 1, 1926 1, 1916, to Jan. 1, 1926 Jan.1,1916, 1916,toJan. writing writing Jan.,1916 flagration, 
1, 1926 Jan. 1, 1926 to Jan. 1, 1926 1, 1926 Income Income 1906 

North British and Mercantile, London........ 69,994,060 67,524,933 2,469,127 ........ 4,387,010 4,834,143 +33,393 +1,988,601 3.53 Sau 1.69 3,683,255 
Mca biiteeti PANMAON oleic eos cea ce ere ec neiesinin 49,755,695 TT a 58,733 3,167,194 3,054,954 +-202,600 —149,093  .... 12 1.79 2,413,755 
Norwich Union, Norwich.................... 36,133,932 36,756,869 ........ 622,937 2,058,655 123,992 +15,043  +1,296,683  .... 1.72 £48 i 
Dulatinad HonuOlin nies 7-oa gies seas coe cee neice 28,259,781 28,498,572 ........ 238,791 1,803,430 —«:1,073,311 —36,050 +527,378 .... .85 1.61 1,943,717 
Wane so ioe cisacer acs og saw cenrerny 38,904,025 37,622,1! 2.7). ae 2,271,105 2,153,377 +28,807  +1,370,796 3.29 ae 1.78 2,518,803 
og SS ER eS aa 126,871,119 124,27 2,594,790 ....... 7,173,338 6,518,091 —115,008  +3,365,045 2.05 ea 1.76 1,595,179 
Royal Exchange, London.................44+ 29,169,936 29,733,231 ........ 563,295 1,747,747 554,730 —46,711 +676.433  .... 1.93 1.68 2,968,637 
Scottish Union & National, Edinburgh........ 35,996,649 35,024.95 QFETIB,  e2zcee 3,474,309 4,292,827 —8,555 +161,752 2.70 ae 1.76 1,046,657 
Sun, London. ..... eer Tre eee 37,738,360 37,770,687 —........ 32,277 2,557,369 2,187,205 +-12,386 +325,501 .... .09 1.58 1,692,832 
Swiss Reinsurance, Zurich...............0.044 23,921,413 25,172,726 ........ 1,251,313 1,693,136 45,369 +80 4+396,374 .... 5.23 RUA Re 
Ti Me Ge Bee MOMID ec os. ontinis ce ceaes nce 16,639,262 is 407,895 2,038,802 —2,616,560 —21,073 +-4,268,540 2.45 $35 sacs 
Rina MMIMlOte cs eo core cca div eo ceaam st sie gates 14,936,552 ee 830,992 944,581 205,170 70,295 —161,876 5.56 MOG «aa 
Wal RAEI oo 556 os Sane sus nnicess 32,486,208 35,016,142 ........ 2,529,934 2,159,084 —925,888 +76,608 +478,430 7.79 Ee | ieee 
ie TIN os fc sinddesidaced sane denes 24,754,095 25942609 sos 0e 1,188,574 1,872,120 302,515 +51,212 4329,819 4.80 1.83 1,740,770 
MemeaniPen MOrkes occas dw csuanoeter sectors 15,053,904 WSTTONG nc os 717,192 1,124,740 —432,904 —1,569 +842,021 4.76 44060 ee 

Totals (100 Companies), 1916-1925... 5,436,547,049 5,451,888,671 ........ $15,341,622 502,536,207 {250,931,131  ¢+9,950,732 ¢-+226,312,722 + 28 122,196,186 


Figures are mainly compiled from reports to the New York Insurance Department, and includ marine business. _ + Dividends are net after coneratisidon of surplus funds paid in. Amounts in dividend column 
or foreign companies represent net remittances to or (—) receipts from home offices. { Net. a@Losses of Phenix of Brooklyn. Dividends less $400,000 premiums on new stock. c Dividends less $400,000 premiums 
onnewstock. d Dividends (including $2,500,000 stock div.) less $1,500,000 prem. on new stock. e Marine only. / Includes $500,000 stock dividend. g Includes $500,000 stock dividend. _h Including losses of 
Home F. & M., and the Pacific Underwriters. i Dividends less $1,000,000 prems. on new stock. j Dividends (including $1,000,000 stock div.) less $1,000,000 prem. on new stock. k Includes $2,800,000 stock dividend. 
L Includes $500,000 stock dividend. m Includes $6,000,000 stock dividend. n Includes $500,000 stock dividend. 0 Includes $1,000,000 stock dividend. p Dividends less $125,000 prem. on new stock. @ Dividends 
(including $500,000 stock div.) less $275,000 prem. on new stock. r In¢ludes $2,000,000 stock dividends. s Dividends less $100,000 prem.on new stock. t Dividends less $1,500,000 prem. on new stock. wu Include 
$300,000 stock div. v Dividends less $125,000 prem. on new stock. _w Dividends (including $1,000,000 stock div.) less $500,000 prem. on new stock. z Includes $1,000,000 stock div. y Dividends iess $600,000 prem. 
on new stock. z Includes $250,000 stock div. aa Dividends less $75,000 prem. on new stock. tb Includes $300,000 stock div. cc Includes $300,000 stock div. dd Dividends less $500,000 prem. on new stock. 
ee Dividends (including $1,000,000 stock div.) less $3,600,000 prem. on new stock. ff Dividends less subscriptions forfeited $57,812, and prem. on new stock, $1,750,000. gg Dividends (including $750,000 stock div.) 
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less $8,785,945 prem. on new stock. hh Dividends less $500,000 prem. on new stock. 


ti Dividends less $275,000 prem. on new stock. 37 Dividends less $3,000,000 prem. on new stock. kk Dividends less $1,000,000 


prem. on new stock. 11 Dividends less $385,000 prem. on new stock. mm Dividends less $126,566 prem. on new stock. nn Dividends less $1,125,000 prem. on new stock. 00 Dividends less $1,000,000 prem. on new 
stock. pp Includes $500,000 stock div. gq Includes $1,000,000 stock div. rr Dividends less $€00,CC0 prem. on new stcck. tt Dividends less $200,C00 prem. on new stock. uu Includes $1,000,000 stock div. vv In- 


$92 


ludes $2,000,000 stock div. ww Dividends less $775,000 prem. on new stock and $250,000 transferred from capital to surplus. zz Surplus paid in ($408,050) less dividends. yy Includes $250,000 stock div. 2z In- 


qludes $7,000,000 stock dividend. 


Underwriting Profits and Losses 
(Continued from page 25) 
successful companies in the fire insur- 
ance business made no profit on their in- 
surance transactions during the past ten 
years. It will be observed also, that of 
the one hundred companies tabulated, 
sixty-one show underwriting losses for 
the decade. These conditions are the 
more disquieting as there is no guarantee 
that a worse disaster than that at San 
Francisco, in 1906, may not occur at any 

time. 

type of business, and also 
homes and personal property, are pro- 
tected by fire insurance, and it would be 
impossible for modern business to be 
carried on without its beneficent aid. 
This will be readily conceded by any 
thoughtful business man, who will also, 
no doubt, grant that this bulwark of 
safety for general business should be ade- 
quately sustained by those requiring in- 
surance. While the people are aware of 
the possibility of the occurrence of a 
catastrophe, which is a constant element 
of danger in the fire insurance business, 
they are likely to soon forget such huge 
payments for losses as that of more than 
$150,000,000 at San Francisco, and the 
vast service rendered by insurance in 
such cases, as well as in connection with 
minor daily losses. Notwithstanding this, 
the fire insurance business is entitled to 


Every 





fair treatment by the people in considera- 
tion of its great work as a business sta- 
bilizer. 

The table herewith shows that although 
the fire insurance companies perform their 
useful function, year in and year out, 
and through long periods of years, they 
derive no direct profit from their vast 
underwriting transactions. While theo- 
retically a fire insurance company can 
only be expected to insure a risk as it is 
found, the companies annually expend 
large sums in public service in the direc- 
tion of reducing the fire losses of the 
country, and can always be depended upon 
to undertake patriotic work in time of 
public stress. Work in favor of fire pre- 
vention and fire protection, such as is 
carried on by the fire insurance compa- 
nies, is very advantageous to every indi- 
vidual and to the nation as a whole, and 
every citizen should do his part in helping 
to minimize the fire waste. 


Copyright, 1926, by The Spectator Company, New York. 


Excelsior Insurance Company 

(Continued from page 27) 

papers and is believed to be adequate. 
UNEARNED PrEMIUMS.—The unearned pre- 
miums reserve had not been computed by the 
company later than December 31, 10925, and 
for the purpose of this examination it was 
necessary to estimate the premium writings for 
January and February, 1926. It is believed 
that the reserve as estimated and reported here- 


29 


in represents a close approximation of the 
company’s liability to its policyholders and is 
ample to carry such obligations to maturity. 

The following is a summary of the net pre- 
miums in force as at February 28, 1926, and 
the unearned portion thereon: 





Term Premium Unearned 

1 year "920-3926... ccccccdins $26,784 $12,276 
1 a oy er *11,553 10,590 
2 years FOSG-IOR 2. ccccccsce 101 71 
3 years I9GG-1926....0c.cesccce 21,197 17,072 
S years ISAG1G2E i. cc scces *9,331 9,072 
4 years 3996-1929... cece 53 45 
5 years 1925-1900. ....ccsscoee 2,768 2,445 
§ youre [98S 18Gb cc ccccsccex *1,332 1,111 
CC errr err eCrrre rer ere $73,119 $52,681 


* Estimated. 


In addition to the amount of unearned pre- 
mium shown above, there has been charged 
the sum of $4775.64 representing the company’s 
liability in connection with the business as- 
sumed from the American Reinsurance Ex- 
change. This amount is in addition to the sum 
referred to under the heading “agents’ bal- 
ances.” 

Capital Stock 

The capital stock of $250,000.00 consists of 
50,000 shares of a par value of $5.00 each and 
is all issued and outstanding. 


Surplus 
It will be observed from the foregoing finan- 
cial statement that the company on February 
28, 1926, was in possession of a surplus of 
$189,382.34 over and above its capital. 


Income and Disbursements 
Attached hereto as Exhibit “A” is a state- 
ment of the company’s income and disburse- 
ments for the fourteen months ended Febru- 
ary 28, 1926. 
Cuartes E. Ryan, Examiner. 
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LAW 





WESTERN ASSURANCE CO. VS. 
BRONSTEIN 
236 Pacific Reporter 1013 


The defense of false swearing in statement 
of loss will not bar recovery unless the in- 
sured swore falsely to some material matter 
with the intention of defrauding the insurer. 
And the policy clause providing that the 
policy will be void if the subject of insurance 
be personal property with an incumbrance 
thereon, is not breached, where there is a 
chattel mortgage on only a part of such 
property. 

The insurer issued a fire policy to the plain- 
tiff in the sum of $2500 on a stock of mer- 
chandise consisting of groceries and $1650 upon 
the store and office furniture and fixtures, 
bringing the total amount of insurance up to 
$4150. A loss having occurred, plaintiff brings 
a suit upon the policy and was awarded a 
jury verdict, from which the insurance com- 
pany appeals to the Supreme Court of Colo- 
rado. 

On appeal, the insurer contends that the in- 
sured was guilty of false swearing in her 
proofs of loss, which under the terms of the 
policy rendered the policy void; the insurance 
further claims that a chattel mort- 


company 
gage which was placed against part of the 
furniture and fixtures, constituted a breach 


of the provision that the policy would be void 
if the subject of the insurance was personality 
with an incumbrance thereon, and hence in this 
instance the chattel mortgage rendered the in- 
surance contract void. 

The Supreme Court of Colorado, in affirm- 
ing the judgment of the lower court in favor 
of the insured, states in part: ‘The basis for 
the charge of false swearing is that the in- 
sured, in her proof of loss, exaggerated the 
sound value of the insured property and over 
estimated or exaggerated the value of certain 
items of the insured property that were saved. 
When it is considered that such exaggeration 
would redound to the benefit of the insurer 
and not the insured, it would seem to be a 
wholly unsubstantial ground upon which to 
predicate prejudicial error to the insurer, be- 
cause the insured, in estimating the value of 
the saved property, placed it higher than it 
really was. This error occurred as the result 
of a mistake in the computation of a row of 
figures set opposite a number of such items 
as the value thereof. The error was apparent 
on the fact of the sheet itself, and was read- 
ily detected by the adjuster of the insurance 
rompany when the written statement or proof 
of loss was handed to him, and he made a 
notation to that effect on the paper. This of 
itself tends to show that such error as was 
made by the insured in the proof of loss was 
the result of a mistake in addition. The error 


Was against the insured, and could not pos- 
sibly have prejudiced the insurer. 


The effect 





of the argument of learned counsel is that 
mere exaggeration of value or mistake in com- 
putation, and statement in accordance there- 
with, as to the amount of loss, as matter of 
law, constitute false swearing, in the proper 
sense of that term, which revokes the policy. 

“The court sustained the demurrer of the 
insured to the affirmative answer of the in- 
surer, setting up the alleged fact that the fur- 
niture and firtures, which were claimed to be 
the second subject of insurance described in 
the policy, were incumbered by the plaintiff 
by chattel mortgage after the policy was writ- 
ten, without the knowledge or consent of the 
insurer, and in violation of the express terms 
of the policy. We quote this provision of 
the policy because it has material bearing upon 
this assignment. 

“This entire policy shall be void 
if the insured now has or shall hereafter make 
or procure any other contract of insurance, 
whether valid or not, on property covered in 
whole or in part by this policy; * * * or 
if the subject of insurance be personal prop- 
erty, and be or become incumbered by a chat- 
tel mortgage.’ ” 


*x* * * 


“We need not indulge in speculation why 
the language employed is different in the two 
clauses. The company framed this language 
for itself. If there is any ambiguity or un- 
certainty as to the meaning, it must be re- 
solyed in favor of the insured. We do not, 
however, think there is any ambiguity. This 
court, in Merchants Insurance Co. v. Harris, 
51 Colo. 95, at page 112, 116 p. 143, said that 
a condition against incumbrance applicable to 
the insured property as an entirety is not 
broken by the incumbrance of a part only.” If 
an insurer wishes to make its policy void if 
a part only of the ‘subject of insurance’ is or 
becomes incumbered by chattel mortgage, it 
would and should say so in express terms in its 
The Harris Case seems to be in ac- 
cordance with the rule in other jurisdictions. 
26 C. J. p. 185 et seq., and case cited. One of 
the cases (Mecca Fire Ins. Co. vs. Wilderspin 
[Tex. Civ. App.] 118 S. W. 11321) defines ‘sub- 
ject of insurance’ as ‘all property covered by 
the policy... We recognize the general rule 
that an incumbrance upon property tends to 
increase the hazard. The insurer may guard 
against this risk, and protect itself hy provid- 
ing that the entire policy shall become void if 
personal property, either in whole or in part, 
covered by its policy, shall be or become in- 
cumbered by a chattel mortgage. The com- 
pany has protected itself here if the ‘subject 
of insurance,’ which means the entire property 
covered by the policy, is incumbered: but it 
has not protected itself against incumbrance 
on a part only of the personal property.” This 
opinion is obviously rendered under the broad 
interpretation that a policy shall be deemed to 
favor the insured where this is possible. 


policy. 
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WHAT THE RECENT CASES HOLD 

An insurance company is estopped from as- 
serting the insured’s breach of a provision of 
the policy requiring the insured to keep books 
and ‘papers in a fire-proof safe at night, where 
the agent of the insurance company who js. 
sued the fire policy, had knowledge that the in- 
sured did not possess a fire-proof safe and had 
no intention of procuring one in the future, 
(Central States Fire ns. Co. vs. Wright, 273 
Southwestern Reporter 629.)............ 





A clause in a fire insurance policy providing 
“that the entire policy shall be void if the in- 
sured has concealed or misrepresented in writ- 
ing or otherwise any material facts or circum- 
stances concerning this insurance, or the sub- 
ject thereof, or if the interest of the insured 
in the property be not truly stated herein, or 
in case of any fraud or false swearing by the 
insured touching upon matter relating to this 
insurance or the subject thereof whether before 
or after a loss,” is a valid and enforceable 
provision, but such matter must be material, 
and made intentionally for the purpose of 
deceiving and defrauding the insurer. (Diehl 
vs. Grand Farmers Mutual Fire and Lightning 
Ins. Co., 205 Northwestern Reporter 672.) 





The insurance company is estopped from 
using the defense of right of arbitration be- 
fore suit on the fire policy, where its adjuster, 
after limiting the liability of the company, de- 
manded right of appraisal and, on the insured’s 
refusal, gave the insured permission to sue. 
(Maki vs. Commonwealth Ins. Co. of New 
York, 205 Northwestern Reporter 83.) 





A person, who mortgages his property and 
then conveys it, has an insurable interest, even 
though his grantee assumes and agrees to pay 
such mortgage, because the grantor is still 
liable on the mortgage note. (Baughman et al. 
vs. Niagara Fire Ins. Co., 204 Northwestern 
Reporter 321.) 





Where erroneous proofs of loss under a fire 
insurance policy were submitted to and re- 
ceived by the company’s authorized adjuster, 
the failure by such adjuster to object to said 
proof of loss until after the time for filing 
had expired, constitutes a waiver of the de- 
fense that the proofs were not filed in time. 
(Glens Falls Ins. Co. vs. Jenkins et al. 277 
Southwestern Reporter 541.) 





Under a fire policy which provides that it 
was invalid if an inventory is not begun within 
30 days after issuance of the policy, and fire 
occurs on the 29th day, policy is nevertheless 
in force even though such inventory as required 
was not yet begun. (National Liberty Ins. 
Co. et al. vs. Norman, 11 Federal Reporter 
2nd 509.) 
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Fire Insurance Stocks 





A REVIEW OF THE MONTH 

No changes of any great importance have 
taken place in insurance stock quotations dur- 
ing the past month. It is understood, however, 
that the Hartford market has been rather ac- 
tive and the turnover quite gratifying, at least 
to a number of brokers. 

This is normally a quiet period of the year. 
It is also vacation time for a vast majority of 
the folks engaged in the insurance business and 
no doubt insurance stock brokers are not ad- 
verse to a quiet period at this time of year, 
although it may be a human weakness to many 


of us to express delight at the sound of dol- 
lars jingling in the tills, even on a hot sultry 
summer’s day. 

Mention was made last month of the great 
advance that had taken place in United States 
steel and other sound investment stocks. These 
advances which are important to insurance 
companies were not only sustained but were 
exceeded in the weeks that followed. The 
New York Stock Market is now back to its 
February highs, and optimism seems to be the 
general tenor of the news that emanates from 


that quarter. Such is usually the case, how- 


Recent Market Quotations 


Div. $ 
Capital Par Per Div. 

Name of Co. Location $ Value Share Dates Bid Asked 
Aetna Ins. (Fire)..... Hartford, Conn... 5,000,000 100 12.00 J-A-J-O 530 545 
Agricultural Ins. Co... Watertown, N. Y. 1,000,000 50 11.00 J-A-J-O 240 265 
Alhance Ins. 52:50:06.6: Philadelphia..... 1,000,000 10 2.00 J. &J. 46 48 
Am. Alliance......... New York... 2,000,000 100 16.00 J-A-J-O 290 310 
Ate nS. CO. secacers eo Newatk. oss 4,000,000 5 1.00 J-A-J-O 22 24 
Automobile Ins. Co...Hartford........ SOOOO0 TO ccck Hewes 290 310 
Bankers & Shippers... New York....... 1,000,000 100 10.00 J-A-J-O 290 310 
Boston Ins, Co....... BOston: << siccccee 2,000,000 100 16.00 J-A-J-O 440 460 
Buffalo Ins.......... Buffalo, N. Y.... 1,000,000 100 12.00 F-M-A-N 330 mes 
Camden Fire........ Camden, N. J.... 2,000,000 5 Oo F. Se. 13 14 
Carolina Ins......... Wilmington, N.C. 500,000 10 1.00 F€f. 29 33 
Chicago 1g) Ce CHICSEG «6:55. occ 1,000,000 10 .80 M-J-S-D 12 15 
City of New York....New York....... 1,000,000 100 12.00 }j.& J. 290 300 
Continental... 6... New York....... 10,000,000 25 6.00 J.J. 126 130 
Detroit F.& M...... WICELONE 56 50:55 0c 1,000,000 80 8.00 M-j-S-D 150 dost 
Dubuque F.& M....Dubuque, Ia..... 500,000 100 20.00 J. &J. 280 eo 
Fidelity-Phenix...... New York....... 5,000,000 25 6.00 J. &J. 183 189 
Fire Association...... Philadelphia..... 3,000,000 10 1.25. 6j. & }. 51 53 
 caiateaeae ge CC Newark... 66<c.6s:s 5,000,000 50 11.00 J-A-J-O 226 232 
Fireman’s Fund...... San Francisco.... 5,000,000 25 6.25 J-A-J-O 91 93 
Franklin Fire........ Philadelphia..... 1,000,000 25 7.00 J-A-J-O 172 178 
Glens Falls. os. sciecais Glens Falls, N.Y. 2,500,000 10 1.60 J-A-J-O 38 41 
Globe and Rutgers. .. New York....... 3,500,000 100 36.00 J-A-J-O 1450 =1500 
Great American...... New York....... 12,500,000 100 16.00 J-A-J-O 280 84 
Hanover Fire........ New York....... 1,500,000 50 5.00 J-A-J-O 188 193 
Hartford Fire........ Elartiond). << .:<2<+ 10,000,000 100 20.00 J-A-J-O 925 535 
Home Ins. Cox... 66 New York....... 18,000,000 100 18.00 J.J. 337 343 
Importers & Ex...... New York....... 1,000,000 25 3.50 F&A 65 70 
ing, Co. of Ni. Aiwa. Philadelphia. .... 7,500,000 10 2.00 Jos J; 51 53 
Ins. Co. of State of Pa. Philadelphia..... 1,000,000 100 8.00 fj. &J. 225 
Marquette-Pittsburgh.Chicago ee 300,000 AQ  saxadalen Dalene . 12 
Mechanics ee ne Philadelphia..... 600,000 25 2.50 F-M-A-N 50 ree! 
Milwaukee Mech.....Milwaukee....... 2,000,000 10 2.20 J-A-J-O 35 39 
National | ye Istiqao 3,000,000 100 20.00 J-A-J-O 755 770 
National Liberty..... New York....... 1,500,000 50 §.00* D. & J. 335 a 
National WMO. ..<<:.s New VYork......::«. 2,500,000 100 12.00 J-A-J-O 225 235 
New Hampshire...... Manchester...... 2,250,000 100 16.00 J-A-J-O 340 370 
New Jersey Ss oroncvey crate Wewatle so 6 cssecacss 1,000,000 20 1.80 F.&A. 35 A0 
Niagara EOS core eeacvien Niagara, N. Y... 3,000,000 50 10.00 J-A-J-O 225 235 
Northern. Ce: OG | ene 1,000,000 100 10.00 J. &J. 268 276 
North River......... New York.....«. 2,000,000 25 5.00 J-A-J-O 108 115 
Northwestern Nat'l... Milwaukee....... 1,000,000 100 32.00 M-J-S-D 600 
Old Colony Rorevehgloeiaee Boston: <.. nso 1,000,000 100 16.00 F-M-A-N 275 
Pacific F I1r€........5. New York....... 1,000,000 25 4.00 J-A-J-O 100 110 
Phoenix Fire......... Hartiord. ...s<:< 5,000,000 100 20.00 J-A-J-O 570 580 
Prov, Washington....Providence...... 3,000,000 100 12.00 M-J-S-D 305 315 
Provident Fire N. H..New York....... 500,000 50 3.00 Jan. 35 
Queen. aiaalocerica: Scongvees tare EM a Oleee an see at. 3,000,000 100 23.30 JF-&F. 300 ee 
Reliance Bee Vaan et Philadelphia..... 1,000,000 10 2.40 J.& fj. 20 21 
ROG IY 94 csi see) acsisiccceerd Hartford). ....:<..:. 1,600,000 25 6.00 M-J-S-D 88 8s 
Rhode Island........ Providence...... 600,000 100 12.00 J-A-J-O 275 300 
St. Paul F.& M...... St. Paul, Minn... 4,000,000 25 4.00 J-A-J-O 95 110 
Security His, €or 3. 2 New Haven 1,200,000 25 3.00 F-M-A-N 81 85 
Springfield F.& M....Springfield 3,500,000 100 16.00 J. &J. 440 455 

Stuyvesant Ins. Co... New York «....5< 1,000,000 100 6.00 J-A-J-O 210 218 
United States Fire.... New York ...... 2,000,000 20 5.60 F-M-A-N 135 143 
U.S. Merchs. & S....New York ...... 1,000,000 100 8.00 M-J-S-D 240 250 
Victory Pah cick tce ster ntecoee Philadelphia..... 1,000,000 10 2.40 J. &J. 203% 224% 
Va. Fire & Marine....Richmond....... 500,000 25 3.25 J.&J. 90 100 
Westchester Fire... .. New York ...... 1,500,000 10 2.50 F-M-A-N 444% 45% 


* Extra $5.00. 


ever, when stocks are high, and it is a weakness 
of the average man who is interested in stocks 
to refuse to take profits—to refuse to sell out 
and to sit calmly by and let the other fellow 
make the last dollar that may be made. 

Fundamentally, the advance has been justi- 
fied. General business has been exceptionally 
good and a plentiful supply of money has been 
in existence at moderate rates. Of these two 
factors probably the influence of an abundance 
of available credits, has exerted the greatest in- 
fluence. Since we will shortly enter a period 
when normally large amounts of money are 
needed to take care of crop requirements and 
the seasonal expansion in general business, is 
it not reasonable to suppose that a substantial 
amount of the money now employed, in the 
stock market, will be required for commercial 
purposes with a resultant affirming up of 
money rates? If such should be the case, ex- 
cellent opportunities may be available later to 
acquire seasoned stocks on a more favorable 
investment basis. The old saying “an article 
well bought is half sold” is equally applicable 
to the stock market. 

International events of great interest have 
been the French currency crisis and the unfor- 
tunate controversy between Winston Churchill, 
chancellor of the British exchequer and An- 
drew W. Mellon, secretary of the United States 
Treasury. 

France has continued to play politics right 
up to this present crisis. The refusal of her 
politicians to take a determined stand against 
inflationary tendencies has led to the inevi- 
table. At heart, America is a true friend to 
France but sometimes it is necessary for even 
a friend to refuse a request which at the time 
seems harsh but which is later proven to have 
been wise. Government finances are not un- 
like those of an individual’s. To help a per- 
son financially whom we know to be living be- 
yond his income is foolish. Only after he has 
brought his expenses within his income and 
keeps them there, can he be permanently 
helped. The French government since the 
armistice has been consistently spending more 
than its income, meeting each succeeding deficit 
by an increase in paper currency. When 
France realizes the primary cause of her pres- 
ent troubles and makes a determined effort to 
help herself, then and only then can America 
be of any real assistance. 

The unfortunate controversy over the Brit- 
ish debt to America is to be regretted. Every 
level-headed Engilshman acknowledges his debt 
to America and he knows he is going to pay 
every penny of it. Probably he would not ac- 
cept cancellation if it were actually offered to 
him. To continue such a controversy over a 
set of figures, therefore, is ridiculous. Each 
side can put a different interpetation on them 
and each side may be right. Ask any one who 
juggles figures. 
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Recent 





Fire Company Happenings 





Wellington H. Wart, general adjuster of 
the tna Fire Insurance Company, of 
Hartford, has been elected assistant secre- 
tary of the company. Mr. Wart has been 
in the insurance business since 1892, his 
connection with the 7tna Fire dating from 
1910, when he became State agent for the 
company in New Hampshire and Maine. 


O. Morgan Owen, general manager of 
the Alliance Insurance Company of London 
for the past ten years, has retired because 
of poor health. Mr. Owen has been asso- 
ciated with the Alliance for thirty-five 
years. He is succeeded by Theobald B. 
Ponsonby, who has been with the company 
since 1886 and has been submanager since 
1916. 


The American Reserve Insurance Com- 
pany, New York, has been licensed in Can- 
ada for fire and tornado insurance. Other 
Canadian authorizations are to the Fire As- 
sociation of Philadelphia, to transact inland 
transportation business in addition to the 
classes for which it is already licensed, and 
the Queensland Insurance Company, Syd- 
ney, Australia, which has added tornado 
to the lines it is authorized to transact. 


The new manager of the New York city 
fire insurance office of the Automobile In- 
surance Company, of Hartford, will be Wil- 
liam A. Riordan. Mr. Riordan has been 
manager of the metropolitan department of 
the Sun Insurance Office, of London, for 
the past five years. He will assume his new 
duties about the middle of August. 


The directors of the Capital Fire Insur- 
ance Company, of Sacramento, Calif., have 
elected 'F. H. Burke president to succeed 
Rolla V. Watt, deceased. Mr. Burke had 
previously assumed the managership of the 
Royal fleet. 


H. W. Allen, secretary and manager of 
the automobile department of the Fire As- 
sociation of Philadelphia, has also been 
made manager of the automobile depart- 
ment of the Constitution Indemnity Com- 
pany of Philadelphia, under the joint ar- 
rangement combining the automobile de- 
partments of the latter and the ‘Fire Asso- 
ciation group. 


The Federated British Insurance Com- 
pany of London, England, which is con- 
trolled by the Motor Union, has entered 
Canada for the transaction of fire insurance. 


The Guaranty Fire Insurance Company, 
of Newark, N. J., organized last December, 
has been licensed to do business in Mary- 
land. Nathaniel S. Wheat is the resident 
agent in Maryland but no field force has 
been organized as yet. It is thought that 
when the company starts business in Mary- 
land, it will be represented by a paid branch 
office manager. 


Agnew T. Dice, president of the Reading 
Company of Philadelphia, has been elected 
a member of the board of directors of the 
Independence Fire Insurance Company, and 
the Independence Indemnity Company, of 
Philadelphia. 


The North British and Mercantile Insur- 
ance Company, London, have created the 
new offices of superintendent of agencies in 
both their Western and Central depart- 
ments, appointing to the office in the former 
territory, R. R. Chapman and in the latter, 
R. L. Mouk. Both men have been in the 
service of the North British and Mercantile 
group for a number of years. 

Harold M. Hess, formerly secretary of 
the American Central Insurance Company, 
has joined the National Board of Fire Un- 
derwriters. He will undertake special actu- 
arial work in connection with the National 
Board’s actuarial bureau. 


H. W. La Rue, assistant manager for the 
Oil Insurance Association in Chicago, has 
resigned from that organization as of 
August 1, to become assistant secretary in 
the Western department of the America 
Fore fleet. Mr. La Rue was previously 
connected with the fleet, serving as assistant 
secretary of the Continental Insurance 
Company, New York, from 1917 to 1921. 


The Standard Fire Insurance Company 
of Trenton, N. J., has increased its capital 
stock from $500.000 to $1,000,000. This in- 
crease was ratified by the stockholders at a 
special meeting held on July 19. The Stand- 
ard Fire began business in 1868 with a paid- 
in capital of $200,000. In 1922 it increased 
its capital stock to $400,000 by the declara- 
tion of a stock dividend. The capital was 
again increased in 1924 to $500,000 by the 
issuance of $100,000 of new stock which was 
sold at 200 per thus adding $100,000 
to surplus account. 


cent, 


The shareholders of the Sun Insurance 
Office, London, have approved the proposed 
registration of the office as a limited com- 
pany and the name is being changed to “Sun 
Insurance Office Limited.” 


3? 


Leo J. Hart has joined the Switzerlang 
General Insurance Company, Zurich. Mp7 
Hart will be underwriter for the company’s” 
marine and inland transportation businesg) 
written through the 56 Beaver street, New) 
York, office. Mr. Hart has been connecteg™ 
with Roberts & Ebert, Inc., general marine” 
attorneys. 7 


The West American Fire Insurance Com. 7 
pany of Los Angeles, Calif., has established © 
department in Chicago. Jameg q 
has been named manager. 


a central 
W. Going 

Among the capital increases announced dure | 
ing the month are those of the Northwesterm 7 
Insurance Company of Milwaukee which has j 
increased its capital stock from $1,000,000 to § 
$2,000,000. This increase was ratified at the 
annual meeting of the stockholders at Milwau- : 
kee on July 6. The company will issue at the” 
present time $500,000 of the new stock to be ™ 
subscribed for at par and paid in four instal- 
ments, spread over one year. The balance of © 
the new stock will be issued and paid for by 
a stock dividend. 


The Economist of London in its issue of E. 
April 24, 1926, gave its annual summary of 7 
the risks of the British fire offices in America 


for the past year—that is, the year 1925. Im | 
order to reduce the statistics to a commom | 
denominator from an English point of view, % 


the method is followed which is usual with ~ 


the English offices and the same percentage is 1 


retained for unexpired risks as is customary © 
to retain in Great Britain, 
tice, as is probably well understood, is to re- 


tain 40 per cent of the premium income for | 
Inasmuch as they have © 


the unexpired risks. 
made this retention for several years, it prob- 


be 


The English prac- ~ 


ably has proved sufficient and satisfactory for 7 


the makeup of annual statements. 
The article deals with 21 groups. The 


Royal and London, Liverpool & Globe are 4 


bracketed as one group, but their figures are 
submitted separately. These 21 groups had © 
premiums of £32,924,051; the claims were 51.5 
per cent of the premiums and the other ex- 
penses 45.1 per cent. The underwriting sur- 
plus for the 21 groups was £382,863, equal to 
1.2 per cent. Thirteen of the twenty-one 
groups showed a deficit in place of a surplus 
on the year’s business, thus leaving only eight 
that really showed a surplus. The largest per- 
centage of surplus of the eight was 6.4, while 
the largest percentage of the deficit was 10.6 

The year was not as good as the previous 
year, 1924, because while the premiums were 
larger by a million and three-quarter pounds, 
the increase in liabilities and in losses was 
sufficient to make the difference. In 1924 the 
underwriting profit figured in the same mam- 
ner was £720,064. 
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